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Hon. John W. Snyder, Secretary of the Treasury 
Guest Speaker 


Financial World Annual Report Awards Banquet 
The Waldorf-Astoria, Friday, October 4th 


ECRETARY of the Treasury John W. Snyder will be the Guest Speaker at 

the FINANCIAL WORLD Annual Report Awards Banquet in the Grand 

Ballroom of The Waldorf-Astoria, New York, on Friday, October 4, 1946, 
where the “Oscar-of-Industry” trophies will be presented to the officials of some 
one hundred corporations for the “best” 1945 annual reports, cover designs, and 
annual report advertisements. 


Mr. Snyder in his address will draw upon his experience as Director of the 
Office of War Mobilization and Reconversion, Federal Loan Administrator, and 
Executive Vice President and Director of the Defense Plant Corporation. 


Emil Schram, President of the New York Stock Exchange, will serve as 
toastmastér, and the head table will include many leaders in finance, business 
and industry. In addition to the award of “Oscars of Industry,” and the address 
by the Hon. John W. Snyder, a program of entertainment has been planned 
under the supervision of Todd Wright, past president of the New York Financial 
Writers Association and chairman of the “gridiron dinners” annually presented 
by that group. Milton Berle will head the list of entertainers. 


The following presidents of corporations have thus far accepted invitations to 
attend: Leo T. Crowley (Philadelphia Co.), Herman W. Steinkraus (Bridge- 
port Brass), Irving B. Babcock (Aviation Corp.), Donald V. Fraser (M-K-T 
R.R.), Col. W. F. Rockwell (Rockwell Manufacturing), Elliot S. Phillips 
(Devoe & Raynolds), Byron S. Coon (General Finance); Grover C. Neff 
(Wisconsin Pr. & Lt.), N. Henry Gellert (Seattle Gas), Edward Dana (Boston 
Elevated Ry.), D. C. Betts (Canadian Breweries, Ltd.), R. V. Mitchell (Chair- 
man of the Board, Harris-Seybold), T. H. Banfield (Iron Fireman Mfg.), 
T. B. Freeman (Butler Brothers), Edward A. Evans, Jr. (Evans Products), 
Roy W. Moore (Canada Dry), William J. Knott (Knott Corporation), Charles 
O. Cozzens (American Optical), H. J. Simonson, Jr. (National Securities & 
Research Corp.), Frank McLaughlin (Puget Sound Power & Light), A. L. 
Freedlander (Dayton Rubber Mfg.), Floyd Odlum (Atlas Corp.), W. D. 
Robinson (Briggs Mfg.), and Robert J. Bowman (Chesapeake & Ohio Ry.). 


Among the box and table reservations which have been received from cor- 
porations are the following: Aviation Corporation, Borden Company, Butler 
Brothers, Canada Dry Ginger Ale, Canadian Breweries, Ltd., Electric Boat, 
Franklin Square National Bank, General Foods, Knott Corporation, Lerner 
Stores, Macfadden Publications, Marquette Cement Manufacturing Co., Mis- 
souri-Kansas-Texas Railroad, Moore-McCormack Lines, Rockwell Manufac- 
turing Company, Remington Rand Inc., Insurance Company of North America, 
Sylvania Electric Products, Pan American Airways, American Tobacco Com- 
pany, Capital Airlines-PCA, Standard Oil Company (N.J.), West Virginia 
Pulp & Paper Co., Chesapeake & Ohio Railway, Dayton Rubber Manufacturing 
Company, Atlas Corporation, and Criterion Pictures Corporation. 


Also, among the advertising agencies, public relations firms and printers: 
Associated Council, Inc., Geffen Dunn & Co., Hill & Knowlton, Dickie-Ray- 
mond, Inc., Carl Byoir & Associates, Albert Frank-Guenther Law, Inc., 
Doremus & Co., Herald Square Press, Wickersham Press, Harry Bruno & 
Associates, Publishers Printing Company, Cecil & Presby, and Lind Brothers. 



















FREE | 
Booklets 


Upon request on your letterhead, 
and without obligation, any ofthe 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and compiete 


address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Pl., N. Y.6, N. Y. 
List of 136 Investment Stocks—A selection of 
shares of leading companies affording income 
and/or appreciation possibilities—priced on an 
attractive yield basis. 

Retail Trade Beneficiary—Descriptive analysis 
of an old established clothing chain that is iu 
a position to share in the pent-up demand for 
quality merchandise, prepared by a leading 
unlisted dealer. 

Opportunities in Lumber Industry—Analysis 
of four leading Lumber Companies available 
from firm specializing in lumber industry 
securities. 

Buying Income—Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 

Peace of Mind Investing—Folders describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 

Primer for Investors—Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 

Advantages of Listed Securities—A new book- 
let for corporation executives whose company’s 
shares are not listed on a stock exchange—the 
many advantages described and explained. 
Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 

New Building Beneficiaries—Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 

Agricultural Equipment Yearbook—lllustrated 
manual of the farm equipment industry with 
background statistics for the leading fourteen 
companies in the field—prepared by a N. Y. 
S. E. member firm. 

Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 
Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to abbreviations, etc. Make request on 
business letterhead. 

Forging Ahead in Business—Inspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 

Modern Mutual Investment Fuad — Brochure 
presenting the advantages of mutual invest- 
ment funds, which provide a combination of 
institutional and professional investment pro- 
cedure, designed to reduce hazards and pro- 
duce satisfactory long-term results. 

Daal Purpose Stocks — Comprehensive analysis 
of a_ selected list of Convertible Preferred 

Stocks prepared for investors by a leading 
N.Y.S,E..member firm. 

Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in ‘‘automatic’’ order. 

Behind Your Investment—-New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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“I'd give my last fin for your 


Wilson Brothers underwear” — 


Wilson Brothers 


Quality men’s wear since 1864 
Chicago + New York « San Francisco 
Pajamas « Shirts « Sportswear « Knit Underwear 


T-Shirts « Shorts * Ties » Socks « Sweaters 
Handkerchiefs »« Gloves 








Pre-publication Offer 
ooan 5OO ge 
CYCLIFGRAPES 


with | 1!/5-year coverage of Earnings and 
Dividends — Monthly Price Ranges 
up to date through Sept. 30. 


This special quar- 
[oe tEvencvean Recon) terly printing of 
CYCLI - GRAPHS 
contains individual 
charts of the 500 
largést and most 
active listed stocks. 
They portray the 
dynamic cyclical 
swings for the en- 
tire prewar, war- 
time and postwar 
period since 1935. 


PRE-PUBLICATION OFFER: Send $3 before 
October 8 for Folio FW-925 (thereafter $4). 


Or send $4 now and receive additionally the 
latest monthly 233 Security Charts Folio. 


SECURITIES RESEARCH CORPORATION 
141 Milk Street, Boston 9, Mass. 
































Westinghouse 


PLANTS IN 25 Cities Orerces tviavwHiae 





The name that means 
everything in electricity 











Taking the Noise 
out of Business 


ESULTS of Acousti-Celotex sound 
conditioning prove that taking the 
noise out of business is good business. 
And over 100,000 Acousti-Celotex in- 
stallations in buildings of every kind 
prove sound conditioning is also BIG 
business. 

From coast to coast, the nation’s out- 
standing business concerns are reducing 
noise with Acousti-Celotex drilled fibre 
tile. Installations in offices, factories, 
banks, stores, theaters, hospitals, schools 
and churches have made this the most 
widely used of all acoustical materials. 

And here’s just one example of the re- 
sults of sound conditioning. By actual 
test the Aetna Life Insurance Company 
decreased employee turnover 47%... 
decreased absences 37% . . . decreased 
typists’ errors 29%. At the same time 
the efficiency of employees was in- 
creased 8.8%! 


Sourd 





1s G000 Business 


ad &IG Business, too 









All done with Acousti-Celotex sound 
conditioning—the magic which creates 
a comfortable working environment .. . 
soothes taut, tired nerves . . . improves 
morale . . . steps up the efficiency of 
workers. 

So, no matter what your noise prob- 
lem may be, consult the Acousti-Celotex 
distributor for your territory. He is a 
member of the world’s most experienced 
sound conditioning organization with 
the “know how” derived from thou- 
sands of acoustical installations in every 
type of building, large and small. Con- 
sult him with confidence, too. He guar- 
antees results. A note to us will bring 
him to your desk. 


* * * 


FREE! “25 Answers to Questions on Sound Con- 
ditioning.” Interesting, fact-packed booklet. 
Write: The Celotex Corporation, Dept. FW-946 


Chicago, 3, Illinois. 


*, @ s 


ACOUSTI-CELOTEX 


EG. U.S. PAT. OFF. 


* Perforated Fibre Te SINCE 1923 


Sold by Acousti-Celotex Distributors Everywhere « In Canada: Dominion Sound Equipments, Ltd. 


A PRODUCT OF THE CELOTEX CORPORATION, CHICAGO 3,ILLINOIS 











Present Lower Prices Offer 


5 $ % Investment 
O Opportunitie 
YIELD , 


$3,900 Will Buy 
$5,000 vi. of BONDS 


Legal for Savings Banks or Trust F d 
in New York, New Jersey or other eigen 
Annual Income $230 
WRITE FOR INFORMATION 


Security Adjustment Corp. 
ESTABLISHED 1935 


Members New York Security Deal ‘ 
16 Court St., Bklyn. 2, New York. “TR. suse 




















A List of 136 Stocks 
for Investment Purposes 


with income and/or appreciation 
possibilities when priced on an 
attractive yield basis. 

List comprises 96 listed, 11 In- 
surance, -15 Bank, 6 Connecticut 
Utility and 8 Connecticut Indus- 
trial stocks. 


List sent to individuals only. 


PUTNAM & CO. 


6 Central Row, Hartford 4, Conn. 
Members New York Stock Exchange 








BUSINESS 
OPPORTUNITIES 





“OWNER of copyrighted, pat. appld. for, 

article unique in stationery-busincss 
systems field, producing royalties past 3 
years under exclusive U.S. A. manufactur- 
ing and distributing license equal to sub- 
stantial dividend on $50,000, wishes 
, $100,000 issue placed to distribute some 
of his own interest and to provide capital 
for expansion in certain foreign countries 
on this item and another presently being 
protected by patents. Opportunity good 
for additional capitalization in future. 


BOX NO. 429, c/o FINANCIAL WORLD 
86 Trinity Place, New York City 6, N. Y. 











EXPORT & DOMESTIC PACKERS 
automobiles, buses, trucks * Heavy 


equipment, machinery, tools * Iron & 
steel * Supplies of all kinds processed, 
packaged and packed. 

R.R. Siding—Warehouses—Trucking 


UNITED PACKING SERVICE 


1819 FLUSHING Ave., BROOKLYN 6, N. Y. 
EVergreen 8-8938 
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TO MANUFACTURE WITH 
FACILITIES DESIRING 
NEW PRODUCTS 


New Ideas—-Patented and Patentable—Refrigera- 
tion, Air Conditioning and allied. lines; other 
mechanical items also available. 


WE CAN HELP YOU, CALL ON 


STEPHEN J. BENN INDUSTRIES 
401 N. Broad St., Phila. 8, Pa. WaAlnut 2-5144 








EXECUTIVE OFFICER, skies. 
MANAGER, SALES MANAGER 


Age 45, a business builder, 24 years of 
progression as salesman, advertising man- 
ager, sales manager, president; 19 years 
with two national companies with average 
volume $10,000,000; experience includes 
budgetary control of sales, production, 
company operation, sales direction by ex- 
ample and coherent planning, foreign 
trade, productive advertising, promotion, 
public relations, product, market analysis, 
finance; énjoys wide range friendship in 
bank, industry, government circles this 
country and Canada; reliable business con- 
tacts’ abroad. Salary $15,000 plus. 


Box No. 430, c/o Financial World 
— 86 Trinity Place, N. Y. C. 6 J 


EXCELLENT BUSINESS 
OPPORTUNITY 


Gas station and garage, body building plant with 
planing mill. This property is centrally located 
in small town but rich district on main numbered 
highway. Service station with all accessories. 
Show room open to any car franchise but Ford. 
Now has G. M. truck franchise in addition to 
Universal and Philco. Garage, body building 
plant, and planing mill are fully equipped with 
stock and tools. Excellent condition. Separate 
building on one plot of ground: 110,000 feet of 
number one clear hard lumber. Excellent business 
reputation for 30 years with many high class cash 
accounts. This is a very successful growing con- 
cern. Reason for selling: wife died. $60,000. 
Worth looking into. 














GUY BEAM 
44 St. Charles St., Johnson City, N. Y. 





Our customer has been grinding and preparing 
his own flour and producing bread and cake of 
the highest flavor and nutriment for 20 years. 
His clientele had demands tor his product has 
increased so enormously that he is compelled 
to expand and requires $100,000 to build a fac- 
tory. We invite one to four investors to join 
in this very profitable established business. Write 
for information 


J. C. THRENHEUSER CO... Realtor 
121 Cedar Lane, Teaneck, New Jersey 
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Harris & Ewing 


Business Statistics Have a Direct Bearing in Predicting Extent of Industrial Activity 


huideposts To The 
Coming Business Picture 


Possibility that market break forecasts a recession calls for 


close scrutiny of a wide variety of statistics for the clues they 


hold to the future business picture. 


T here can be no question as to the 


close interrelationship between 
business activity and stock prices. 
But this relationship is indefinite and 
difficult to measure because each 
element affects, and is in turn af- 
fected by, the other. In theory busi- 


ness activity is the determining fac- ~ 


tor, but in practice it is affected by 
the decisions of management, which 
are undoubtedly influenced to an un- 
measurable (and changing) extent by 
the gyrations of the stock market. 


Forecast Value? 


Furthermore, equity quotations are 
based primarily on prospective future 
corporate profits rather than those 
currently being earned, or those re- 
cently reported for past periods. 
Thus, the stock market is considered 
to have some forecasting value with 
respect to future business conditions. 

By applying “Monday morning 
quarterback” methods, it requires 
only the most cursory study of con- 
ditions prevailing in the past to es- 
tablish the existence of this. faculty 
of thé stock market for predicting the 
future level of the nation’s prosper- 
ity. In 1937, for example, the Dow- 
Jones industrial average established 
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What to look for 


a cyclical peak March 10, but the 
Federal Reserve index of industrial 
production showed no significant de- 
cline until September, the Bureau of 
Labor Statistics’ index of factory 
employment set a recovery high in 
July and the Federal Reserve indexes 
of freight carloadings and department 
store sales held around peak levels 
(those for April and February, re- 
spectively) until July in the first case 
and September in the second. 

The fault with such a technique is 
the fact that when applied to a period 
that is now known—long after the 
event—to have been one of develop- 
ing business recession, it proves 
nothing except the fact that, in this 
case at least, such a recession was 
reflected in stock prices before it 
showed up in data on business activ- 
ity. It most emphatically does not 
prove that a stock market decline of 
any given extent can be considered 
definitely to be the forerunner of a 
business recession. 

But a decline as extensive as that 
of recent months at least raises the 
possibility that such may prove to be 
the case. Thus, it becomes important 
to keep a close watch on business 
statistics to determine whether indus- 





me 
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trial activity is undergoing a signifi- 
cant reversal, or whether the action 
of the stock market represents merely 
a correction of conditions within it- 
self and unrelated to business condi- 
tions. This raises a question as to 
which statistics will reflect soonest, 
and most reliably, any fundamental 
change in the level of national pros- 
perity. 

In the past, data on carloadings 
have been invested with barometric 
value. At present, however, this in- 
dex should be used with caution. Sea- 
sonal factors may be misleading, par- 
ticularly for grain, ore and livestock. 
The Federal Reserve Board pub- 
lishes a seasonally adjusted index of 
carloadings, but it is compiled on a 
monthly basis and is not published 
until several weeks after the end of 
the month covered. 


Strike Effects 


Lingering effects of the last coal 
strike, and possible consumer stock- 
piling in anticipation of another one, 
affect the validity of data on coal and 
coke movement. Shipments of mer- 
chandise in less-than-carload lots, 
formerly considered important, are 
now less reliable since it is in this 
category that the railroads have felt 
the effects of truck competition most 
sharply. The New York trucking 
strike and the increasing availability 
of trucks and tires also could cause 
one to draw erroneous conclusions. 

The “miscellaneous” category of 
carloadings is probably more signifi- 
cant now than total figures, or other 
groups. Even this, however, may be 
distorted as a result of the freight car 
shortage. The New York Times, in 
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its weekly business index published 
on Sundays, includes a seasonally ad- 
justed index of “miscellaneous” car- 
loadings. The carloadings figures 
themselves become available on Fri- 
day, covering the previous week. 
The Federal Reserve index of in- 
dustrial production is the most com- 
prehensive yardstick available for the 
measurement of -business activity. It 
is computed on both a seasonally ad- 
justed and an unadjusted basis, with 
a combined index, one for manufac- 
tures (total, durable and non-dur- 
able), one for minerals (total, fuels 
and metals) and a large number of 
sub-groups under these headings. But 
it is compiled monthly and even a 
preliminary release covering the 
major categories is not published un- 
til the end of the following month. 


Ten Stocks For Stable Performance 


ma strict sense market stability is a 

characteristic not found in common 
stocks, particularly over considerable 
time periods. In a relative sense, how- 
ever, there are a few issues that have 
exhibited the trait to a much more 
marked degree than the general run 
of stocks. The record of the past ten 
years, which has included three bull 
and three bear markets, has seen 
stock price swings, as reflected in the 
Dow-Jones industrial average, cov- 
ering a range from 212.50 to 92.92— 
in other words, during the decade, 
stocks have sold as much as 57 per 
cent below the highest level and 129 
per cent above the lowest level re- 
corded during the period. 

Moreover, these averages are not 
fully representative of the range of 
fluctuations in individual issues. In 
the first place the 30 stocks included 
are among the highest grade in the 
list, and while they include numerous 
distinctly cyclical issues such as 


Thus, not until the end of October: 


for instance, will the index figures 
indicate business conditions early in 
September. Nevertheless, these fig- 
ures are of fundamental importance. 

Turning from industry as a whole 
to the individual groups comprising 
it, the steel industry is highly signifi- 
cant because of the basic importance 
of steel as a major industrial raw 
material. A forecast of the operating 
rate for the coming week is made 
each Monday by the American Iron 
& Steel Institute and appears in 
Tuesday newspapers. Monthly data, 
of course, are also available. But at 
present the purely cyclical implica- 
tions of the level of steel production 
may be distorted in one direction by 
strikes and material (particularly 
scrap) shortages and in the other by 


United States Steel, they are not by 
any means the most volatile since 
their fluctuation is tempered by their 
quality. In addition, the highs and 
lows recorded by the averages are the 
reflection of the general market tenor 
on individual days during the year, 
whereas for single issues peaks and 
lows may occur at entirely different 
periods from those of the general 
market. If the average is computed 
on the basis of the highest and lowest 
recorded during the decade, the spread 


is considerably greater, something: 


like a high of 240 and a low of 85 
over the past ten years, a variation 
of 65 per cent from the high and 182 
per cent from the low—and it is 
against this average-that the perform- 
ance of individual issues should be 
measured.. Even this, as mentioned 
above, ignores the action of the great 
bulk of issues not used in computing 
the average, which. fluctuate over a 
length of time with far more severity. 


the pent-up demand for steel, which 
would doubtless continue to be a fac- 
tor for several months after business 
as a whole. should turn downward. 
Similar considerations may affect the 
validity of conclusions based on pro- 
duction of the major non-ferrous 
metals. Data on automobile produc- 
tion suffer in even more extreme 
fashion from the same handicaps. 
Chemicals are sufficiently impor- 
tant as industrial raw materials to 
lend their data some degree of fore- 
casting value.. But the industry, so- 
called, is so heterogeneous that no 
representative unit production data 
can be compiled, and dollar figures 
are not available even on a monthly 
basis. Under the circumstances, the 
best measure of chemical activity is 
Please turn to page 18 


_The issues in the tabulation are 
among those which over the past ten 
years have displayed above-average 
price stability and which, in addition, 
have shown unusual earning power 
over good and bad periods. This in 
turn has enabled them to maintain 


‘unbroken dividend records for many 


years. The shortest dividend record 
in the group exceeds thirty years and 
most of them cover a half century or 
more. The lowest price of most of 
the issues was not much more than 
50 per cent below the highest record- 
ed in the past ten years. 

The ten issues selected cover a fair- 
ly varied group of enterprises, the 
only repetition occurring in the case 
of the telephone industry. Telephone 
companies in the American Tele- 
phone & Telegraph system have 
shown, as a group, the greatest mar- 
ket stability. Mountain States Tele- 
phone and Bell Telephone of Canada 
also would qualify. 


Stocks Offering Stability — Earnings — Income 


*Divs. 
Since 


1900 
1888 


American Telephone & Telegraph. 
Hackensack Water 

Hartford Electric Light 

Insurance Co. of N. A. 

New Jersey Zinc 

Pennsylvania Salt 

Procter & Gamble 

Scott Paper 

Southern New England Telephone. 
United Shoe Machinery 


*Payments made each year since this date. 
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1891 
1905 


Earnings per Share 
- 1936-45 ss 
High Low Average 
$11.26 


1.97 
3.38 


Price Range 
1936 to Date 
200—101 

40— 20 

72— 38 
113— 46 
94— 46 
49— 23 
71— 40 
61— 26 
170—105 
96— 46 
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Auto Industry Is 


Now In The Black 


But production must expand still more before lead- 
ing companies will be able to show impressive 
profits. Here’s how the picture is developing 


pr the turn into the final half of 
the year automobile production 
has shown a decided upturn, so much 
so in fact that it reasonably may be 
assumed that the industry as a whole 
is operating in the black. Almost uni- 
formly interim earnings results over 
the past year have been prefixed with 
the depressing “D”, conveying to 
stockholders the disturbing informa- 
tion that operations had been carried 
on at a loss. 

Third quarter reports are likely to 
dispel some of the. gloom. And if 
present trends continue,by the end of 
the year the majority of the leaders 
not only should be able to report en- 
couraging period earnings but net 
profits for the full year as well. The 
acceleration of production, however, 
has still considerable distance to go 
before earnings can be expected to 
reach impressive figures. But the up- 
trend is clearly discernible. 


Output Increasing 


In the eleven weeks from July 1 to 
September 15 automobile output of 
the “Big Three”’—General Motors, 
Chrysler and Ford—reached the 
equivalent of 86 per cent of their com- 
bined output for the first six months 
of the year. The five leading inde- 
pendents, in the same period, rolled 
out 66 per cent as many cars as in the 
first half of the year. The industry as 
an entirety produced in the eleven 
weeks 81 per cent of the number of 
cars turned out in the six months to 
June 30. 

At the present rate, even with no 
further improvement, the output of 
automobiles for the year should top 
3.2 million cars, indicating for the last 
half of the year the production of 
more than twice as many cars as in 
the first six months. Of these the 
share of the “Big Three” is expected 
to exceed 2.6 million cars, or well 
above 80 per cent. — 

The giants of the industry are 
rapidly forging their way to the top. 
In the five prewar years, 1937 through 
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1941, Ford, Chrysler and General 
Motors combined accounted for 89.73 
per cent of new car registrations, 1941 
holding the record with 90.32 per cent 
of the 3,744,300 new cars registered. 
Reconversion delays, accompanied 
and followed by strikes in both the 
auto plants themselves and in the auto 
parts industries, forced all of the 
makers to dip deeply into the reserves 
accumulated during the war years. 
Not until mid-year was the situation 
alleviated to any extent; nor is it at 
all satisfactory yet. How badly the 
crippling of production affected earn- 
ings of the eight principal makers is 
reflected in following table. The con- 
trast between first-half 1945 earnings 
and those for the full year indicates 
the extent to which last-half of 1945 
operations cut into final net. 


-———Earned Per Share——, 
-~ Annual — -——Six Months—, 


1941 1945 195 1946 
Chrysler ...... .22 $8.61 $3.98 $0.93 
General Motors. wr 407 2.41 DO.55 
Hudson ....... 2.36 0.42 043 0.03 
, 1.08 0.58 *0.34 *D0.12 
Packard ....... 0.14 0.08 0.07 0.05 
Studebaker .... 112 139 0.75 DO.13 
Willys-Overland D0.30 1.14 0.55 D0.05 





.* Nine months ended June: 30. 


General Motors is understood to 
have been making some profit this 
quarter, but had a deficit of $79.2 mil- 
lion in operating income and a net 
income deficit of $19.8 million for 











General Motors Lowering Motor Into Place 





the first half. Just what tax recovery 
it may obtain on the year’s results is 
problematical but recent estimates of 
$160 million, based on a presumed 
operating loss of $190 million, have 
been substantially scaled. 

Thus far the industry has not 
reached the production volume on 
which OPA price ceilings are predi- 
cated, and acknowledging this the 
agency on September 15 granted an 
increase of 6 per cent in the retail 
prices of Ford, Lincoln and Mercury 
cars. At the same time it announced 
a new pricing formula for car makers 
operating at a loss, which opens the 
way for other makers to apply for in- 
creased prices on their cars. General 
Motors already had petitioned for in- 
creases averaging $100 per car. 

Since last November four general 
price increases, the total averaging 22 
per cent over 1942 prices, have been 
granted, but even at that wages and 
other costs have increased at a greater 
rate than prices, mainly because of 
the lag in attaining volume produc- 
tion. The OPA’s new approach to the 
pricing problem thus adds a bit to the 
outlook for profitable operation. 

Another straw, this one indicative 


. of auto makers’ growing confidence 


Please turn to page 17 


Auto Makers Step Up Last Half Output 











ly 1 

7———* Jan.-June—_, toe iS 7—*1946 to Sept. 15— 

General Motors ........ 265,579 25.1% 320,280 585,859 30.6% 
See 304,183 28.8 179,047 483,230 25.4 
} he the: a Pe Ra 241,890 22.9 200,318 442,208 23.1 
eee Bie FT? oi were 811,652 76.8 699,645 1,511,297 79.1 
} TS a Pp) rere 38,116 3.6 24,380 62,496 3.3 
WE a di wid > waiczote él 40,696 3.9 20,614 61,310 ae 
wc uwn. ceeb.. 12,178 1.1 11,676 23,854 1.2 
Studebaker ............. 40,995 3.9 31,788 72,783 3.2 
WR sow heh ele ck Sods ou 30,346 2.9 18,997 49,343 2.6 
Total “Little S$” ..... 162,331 15.4 107,455 269,786 14.1 
Miscellaneous .......... 82,954 7.8 47,323 130,277 6.8 
Total All Makers..... 1,056,937 100.0 854,423 1,911,360 100.0 


*“Number of cars and percentage of total output. 


Source: Ward’s Automotive Reports. 















































































































































































London Share Prices 
Barometer for Gur Market? 


British equities have made important turning points 


AMERICAN VS. BRITISH INDUSTRIALS ud 
250;— = DOW-JONES 250 
ho INDUSTRIALS ; 
200¢-—_—_ Wei 
150 | | ai push | ~ 1150 
100 —f | ca hh te 100 
i | BRITISH af pr 
ef ae kas 
1928 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 


in advance of American stocks on several occasions. 


Is their recent relative steadiness bullish for us? 


henever there is a sharp break 
Ww: the stock market, whether it 
is of a purely temporary nature or 
later proves to have been the begin- 
ning of a long decline, the question is 


asked : What caused it ? The more ex-. 


citable type of politician is likely to 
scent a plot by “the insiders” ; better 
informed persons may name one or 
more of a large number of possible 
contributing factors. 


British Reaction 


One factor which has been ad- 
vanced as being at least partly re- 
sponsible for the action of our secur- 
- ity markets in recent weeks is the 
troubled international diplomatic sit- 
uation. This argument hardly stands 
up, however, when an examination is 
made of the action of the London 
stock market during the same inter- 
val. Because of the close economic 
tie-up between Great Britain and the 
far-flung British Empire, London 
share prices have for many years— 
generations, in fact—been extraordi- 
narily sensitive to adverse political 
developments in any part of the 
world. Note, for instance, the wide 
disparity in the action of British and 


6 


American shares in the latter half 
of 1938, particularly before the Mun- 
ish pact was signed September 30. 
True, recently there has been a 
certain amount of weakness in Lon- 
don markets, but it has not been se- 
rious. The London Financial Times 
index of industrial share prices 
drifted from a high of 159 August 13 
to 157.8 September 3, then fell to 
151.8 September 10. But even at 
the latter point it was well above the 


- year’s low of 142.5 registered last 


March 27. If fears of Russian ag- 
gression were an important contrib- 
uting factor to our market decline, 
they should logically. have had a 
much more marked effect in London. 

The failure of British share prices 
to match in scope the reaction shown 
in this country may have another sig- 
nificance as well. In the past, Brit- 
ish markets have tended to precede 
ours in establishing major cyclical 
turning points. As the chart shows, 
this was true in 1929, 1932, 1936-37 


_and 1940-42, though the fact that 


England was at war in 1940 and we 
did not enter the conflict until late 
1941 raises a question as to the sig- 
nificance of the last example. 













In both 1929 and 1936-37 the 
Financial Times averages made de- 
cisive tops well ahead of the peaks 
established in the Dow-Jones indus- 
trials, with an intervening time inter- 
val of nine months in 1929 and two 
and one-half months in 1936-37. The 
lag in 1932 was smaller if measured, 
as it should be, from the point where 
the British stock index turned defi- 
nitely upward, but was still per- 
ceptible. 


Temporary Phenomenon 


If it be assumed that this relation- 
ship of the two major security 
markets of the world is likely to con- 
tinue, the recent relative steadiness 
of British equity prices may be taken 
to indicate that our own price reces- 
sion is merely a temporary phenom- 
enon due to strictly home-grown 
causes—primarily in the labor and 
political rather than economic spheres 
—trather than the beginning of an im- 
portant depression. 

On the other hand, the. fact that 
Britain now is living under a Social- 
istic government—with all that that 
implies concerning a strictly managed 
economy and its inevitable discour- 
agement of private initiative—creates 
ample room for doubt that the move- 
ments of London share prices can re- 
tain their former barometric signi- 
ficance. Time alone will provide the 
answer. 
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rtant than the 


nature of the business conducted. 


agement is more impo 


small handful of industries possess a 


ginning 1932 are shown for each 
stock, after appropriate adjustment in 
cases of stock splits. A striking fea- 
ture of the companies represented in 
this list is the wide diversity of activi- 
ties in which they are engaged. No 
monopoly upon dividend regularity, a 
fact suggesting that quality of man- 


Exchange which have paid dividends 
for twenty-five years or more. (Part 
I appeared in last week’s issue.) Ac- 
tual amounts paid in each year be- 


his is the second part of a com- 
pilation of the 197 common 


Dividend Record): 
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stocks listed on the New York Stock 
Exchange and on the New York Curb 
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Owens-Illinois Glass (1907).......... 
Gas 
Quebec Power (1920) ............. 


Pacific 
Quaker Oats (1906) 


Pacific Li, 








See 


| ek oe hel 


SRR 


ne 


SRR 


ee 


883 


Son on he 


R82 


aS 


88% 


el —) 


RES 


Se ek) 





BRE 


rer) 


BALE 


ans 


BAS 


ek —) 


BAK 


HHS 


BRE 


tek —) 


1.85 
1.25 
0.90 


BRB 


i) 


BRS 


aAS 


Bxs 


ras 


88s 


ond 


8s 


one 


BSR 


(Per) 


3 


0.47 
1.12 


an W. & Pr.. (1907).0 0... c cco 


*Also stock. {Dividends paid in stock of Detroit Edison 


s Paid in Canadian funds. 


Please turn to page 18 


Note: Dividend payments have been adjusted for stock split-ups. 


and Pacific Gas & Electric. {Constituent of Drug, Inc. 
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News and (ipisitions on Active Stocks 








Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, September 18, 1946 


American P. & L. pfds. " 


Recognized as speculative, these 
stocks may be retained for yield and 
substantial discounts from liquidating 
values at 113 for $6, 103 for $5 pre- 
ferreds. (Pref. dw. arrears $43.57%4 
and $36.311%4, respectively, Oct. 1.) 
The U. S. Supreme Court is review- 
ing SEC dissolution order. Mean- 
while, certain subsidiaries have been 
disposed of, the system has reduced 
and refunded senior securities at 
sharp savings, and it is now proposed 
to sell 15 per cent of interests in five 
subsidiaries and retire $6 preferred at 
$150 and $5 at $137, payable in new 
one-class stock. Full claims including 
premiums and arrears would be $159 
and $146, respectively. Net for the 
twelve months through July equalled 
$13.71 vs. $4.87 per combined pre- 
ferred share a year before. 


Beech-Nut’ Packing A 


This blue chip represents invest- 
ment quality among food shares but 
is closely held and has a thin market; 
prices around 118. (Reg. qu. divs. 
at $4 an. rate plus 50-cent Dec. spe- 
cial.) Over the past decade, the pro- 
ducer of Beech-Nut foods, chewing 
gums and confections earned an aver- 
age of close to $6 per share with war- 
time growth hidden by taxes and 
price squeezes and last year’s $4.88 
_ the lowest of the period. In the first 
half of 1946, however, a gain to $3.28 
from $2.44 per share a year before 
reflected a 43-cent profit from se- 
curities and a cut in taxes to $1.90 
from $4.89 per share. This inactive 
stock recently showed a 15-point 
spread between bid and asked prices. 


Decca Records B 


Three-eighths decline from 75 to 47 
brings stock into better relationship 
with earnings. (Reg. qu. divs. incr. 
from $1.20 to $2.40 an. rate in Sept.; 


*In process of dissolution. 





paid 30-cent extra in Dec.) Specializ- 
ing in “popular” phonograph records, 
company also produces classical and 
commercial discs and sells phono- 
graphs and accessories manufactured 
by others. Decca left deficit territory 
back in 1937 and successive gains 
carried to a net of $2.67 per share in 
1942 before war influences resulted in 
declines to $2.16 in 1945. With June- 
half sales at $13.2 million not far 
from all last year’s $15.6 million, 
share net jumped to $2.49 from $1.16 
in the 1945 period. Stockholders vote 
November 6 on a 2-for-1 split. 


Liggett & Myers “B” B+ 

Established trade position and 
good record normally warrant liberal 
earnings appraisal; now 88. (Reg. 
qu. divs. at $3 an. rate plus 50-cent 
Dec. extra.) In the past decade, this 
investment grade stock’s annual aver- 
age high has been 974 and low 75%. 
Meanwhile, an impressive wartime 
growth of sales from $246 million in 
1940 to about $400 million in 1945 
was hidden in earnings first by high 
taxes and then by pinched profit 
margins, net actually declining from 
$6.02 per share in 1940 to $4.25 in 
1944 and only slightly recovering to 
$4.30 last year. Even limited recent 
price relief should help. 


May Department Stores B+ 

Represents above-average quality 
and promise among equities in its 
field, not too generously priced at 52. 
(Reg. qu. divs. incr. from $1.60 to $2 
an. rate in June and $3 in Sept.) 
Stockholders vote September 30 on 
acquiring important Kaufmann De- 
partment Stores ($44 million sales in 
1945) for 110,530 new $3.40 pre- 
ferred shares and 248,698 additional 
shares of present common. This fol- 
lowed last year’s acquisition of con- 
trol of the still unconsolidated Wil- 
liam Taylor store in Cleveland ($12 


million sales) and sale of 150,000 
shares of new $3.75 preferred to 
finance expansion, debt reduction, 
etc. The combination of a 37 per 
cent sales gain with major tax sav- 
ings actually returned a July half net 
of $3.51 vs. $1 per share a year be- 
fore. (Also FW, May 23.) 


Packard Motor C+. 

Risks appear disproportionate . to 
nearby speculative profit possibilities 
at 7. (Last div. 15 cents in Apr. 
1945.)  “After-effects of the steel, 
coal and transportation strikes in 
stifling the necessary flow of parts” 
have necessitated 11 shutdowns since 
passenger cdr output was resumed, so 
in the face of high demand June-half 
sales dropped to $41.6 million from 
$171.8 million a year before. That net 
held at even 5 cents vs. 7 cents per 
share a year before reflected a 12-cent 
net tax carryback credit vs. a 31-cent 
charge and 15 cents credits from con- 
tract settlement and reconversion re- 
serve. Improvement is likely for the 
current half and an interesting recent 
development was attainment of a 
25-a-day output of Clipper Cabs. 


Wesson Oil & Snowdrift C+ 

Shares constitute a commodity 
speculation; recent price 33. (Reg. 
qu. divs. at $1 an. rate plus $1 extra 
im Oct.) A leader in cottonseed and 
other vegetable oils, and best known 
to the public for the products from 
which it takes its name, company has 
developed important side lines in 
feeds, soap stocks, pitch, cotton 
linters, coffee, tea and other products. 
A drop in taxes to $3.58 from $5.77 
per share a year before offset slightly 
reduced sales to raise net for the nine 
months through June 1 to $2.31 from 
$1.68 per share a year before. “Last- 
in first-out” valuation is some protec- 


tion for the company’s $22.5 million 


inventories. 
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Chapter XVIII 


Basic Principles 


of Investment 
The Unlisted Market 


N° all securities, by any means, 
are listed or even admitted to 
trading privileges on stock exchanges. 
In fact, the number of issues in this 
category is considerably smaller than 
the number, estimated at over 100,- 
000, which find theif principal mar- 
ket “over-the-counter.” In point of 
total market value, too, unlisted se- 
curities represent a sizable field for 
investinetit, and one that is often 
overlooked. While it is true that many 
highly speculative issues are included 
among those traded over-the-counter, 
the same may be said of listed securi- 
ties; many high grade investments 
may be found in the roster of stocks 
and bonds for which no formal 
market exists. 


Over-the-Counter 


The shares of leading banks and in- 
surance companies, for example, con- 
stitute conservative and often attrac- 
tive media and comply in every way 
with the listing requirements set up 
by securities exchanges. However, 
there appears to be much merit in the 
argument frequently advancd against 
listing of such issues to the effect that 
a ten point drop in the price of the 
stock, even though it might be due to 
purely temporary technical factors, 
would frighten away potential deposi- 
tors or policyholders if it received the 
wide publicity accorded to trans- 
actions on a major stock exchange. 
Many guaranteed railroad stocks are 
of high quality; these issues are usu- 
ally traded in the unlisted market 
since in most cases only a compara- 
tively small number of shares are out- 
standing and the issues thus fail to 
meet listing standards. 

The function of the over-the-coun- 
ter dealer is to supply a market in 
issues of companies whose manage- 
ments do not care to have their se- 
curities listed or, in the majority of 
cases, are unable to do so because the 
issues are not widely held or lack 
seasoning. Many small local concerns 
have securities outstanding which are, 
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of course, unsuitable for listing on a 
national exchange; other enterprises 
fail to publish earnings statements or 
balance sheets with sufficient regu- 
larity or in sufficient detail to qualify 
their issues for this privilege. 
Comparative lack of exhaustive cur- 
rent information regarding operations 
and earnings prospects is one of the 
biggest drawbacks of unlisted securi- 
ties as a whole; unless the investor is 
in a particularly advantageous posi- 
tion to keep posted on the affairs of a 
given company, or is willing to make 
a special effort to do so, he would do 
well to confine his commitments to 
situations regarding which such data 
are readily available to the general 


_ public. This, however, is not a blanket 


indictment of all unlisted issues, since 
many represent companies which. pub- 


lish full details regarding earnings and 
finances. 


Difficulties Encountered 


Another disadvantage of over-the- 
counter stocks is the difficulty ex- 
perienced: in keeping track of the 
price movements of an issue which 
thesinvestor holds or in which he is 
interested. It is quite possible that a 
ten or twenty point loss might develop 
before the holder realized that there 
had been any decline whatever in the 
price of the stock since making his 
purchase. Furthermore, it is next to 
impossible to obtain a detailed record 
of the past market performances of 
most unlisted equities when attempt- 
ing to arrive at a conclusion as to 
whether or not they are reasonably 
valued around existing levels. Trans- 
actions are not fully reported in the 
over-the-counter market, and there 
are many stocks which go occasion- 
ally for days or weeks without any 
bid or offer being reported. Even 
where quotations are reported con- 
stantly, they are not available to the 


average investor. 


The imodus operandi of the over- 
the-counter market is quite different 
from that of the stock exchanges. A 


firm specializing in unlisted securities 
acts as a dealer rather than as a 
broker ; that is, it trades directly with 
the customer and derives its income 
from the profit on such trades rather 
than from commissions charged on 
the execution of orders. The service 
performed by the dealer consists of 
keeping in such close touch with the 
markets quoted for various stocks by 
other dealers that he can form a very 
close estimate of the amount of stock 
which can be bought or sold without 
unduly affecting the price, and is thus 
able to quote his customers a better 
market than would be possible if he 
had to gamble on the possibility of 
buying or selling, at a price yielding 
him a profit, stock sold to or bought 
from the customer. 

Despite the disadvantages of some 
unlisted issues from the investor’s 
standpoint, others possess a degree 
of investment or speculative merit 
more than sufficient to offset the lack 
of available information regarding 
prices. In fact, this influence may at 
times be constructive, enabling the 
astute investor to acquire an attrac- 
tive security at bargain levels which 
would never have prevailed had more 
publicity been accorded to prices. 


* *« * 


Epitor’s Note: Chapter XIX— 
“Reorganizations’ will appear in an 
early issue of FINANCIAL WoRLD. 


Coming Dividend Meetings 


| enone dre a number of the im- 
portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 

September 26: American Can, American 
Home Products, Babcock & Wilcox, 
Baldwin Rubber, Brooklyn Union Gas, 


Marshall Field, General Baking, Lee Rub- 
ber & Tire, National Distillers Products, 


Public Service €Colorado), U. S. Indus- 
trial Chemicals. 
September 27: Kennedy’s, Oklahoma 


Natural Gas, Southern California Edison. 
accents 28: Consolidated Natural 
as. 

September 30: Outlet Co., 
Co. of California. 

October 1: Cerro de 
Consolidated Royalty Oil. 

October 2: Corn Exchange Bank Trust 
(N. Y.), New York Merchandise, Pacific 
Lighting, Raymond Concrete Pile, Stoke- 
ly-Van Camp, Sunshine Biscuits. 

October 3: Interchemical Corp. 


October 4: Franklin Stores, 
Shoe. 


Union Oil 


Pasco Copper, 


General 
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Prmceyne and instability usually 

exist in postwar periods, because 

of the difficulties arising from the re- 

adjustment to normal peacetime pro- 
duction. 

Only in respect to their dimensions 
do the patterns change, but the under- 
lying influences do not alter the in- 
ability of human nature to adapt itself 
to the dynamic adjustment that is 
taking place. If we go back to the 
post-World War I period we will find 
that complaints and discontent existed 
then just as they do today. 

Labor showed discontent in those 
days when it realized that its fat pay 
envelopes were growing leaner in the 
absence of high war wages. The 
public was ill at ease for it found that 
release from government controls did 
not immediately bring the relief it had 
expected. Neither group realized that 
the beneficial fruits of peace could not 
be attained overnight. It is just as 
true now. 

Only in dimensions did this pattern 
change. World War I left the Govern- 
ment with a debt of around $25 bil- 
lion whereas World War II piled up 
a debt of $270 billion’ or over ten 
times as much—and in addition there 
was the revenue produced by taxes in 
each instance. In the first war we did 
not have the same rigid controls that 
were enforced in World War II, but 
dissatisfaction over economic affairs 
was no less. 

In World War I the Government 
took over control of the railroads and 
when it returned them to private 
ownership, they were in a mess. 
While the railroads remained with 
their owners in this war, nevertheless 
we find them in an unsatisfactory 
state because of the drop in revenues 
and the large increases in operating 
expenses and material costs. The 
Interstate Commerce Commission has 
moved slowly in granting relief. 
When it has provided for some ad- 
justments, those compensations have 
not been retroactive as have the in- 
creases granted railroad employees. 


Labor, on the other hand, wielding. 


the greatest power it ever enjoyed, 
has forced the highest wage scale 
known to industry. This was encour- 
aged by government representatives 
who, facing a critical election year, did 
not wish to alienate their voting pow- 
er. Under such drags, reconversion 
and readjustment have been percept- 
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Another bright sector of the present 


_ picture is the showing of increased 


earning power by those corporations 
having no reconversion problems and 
which were dealing directly with the 
consumer public, That accounts for 
the increasing dividend ‘total thus far 
this year and provides the basis for 
the belief that further gains in divi- 
dends will be seen in the latter part of 
the year. ; 

In one other respect the pattern has 
not yet been completed, and-we must 
await further events to determine its 





“Rasically, the Pattern 
Remains the Same” 


The September 1946 issue of FINANCIAL Wortp’s Independent 
Appraisals will be late in reaching subscribers, a result of the strike 
of New York City truck drivers which has made it impossible to move 
paper to the printing plant. Because of this ‘delay, Mr. Guenther’s dis- 
cussion of the current economic picture—which regularly appears on 
the second cover of the Appraisals and this month bears the title “Basic- 
ally, the Pattern Remains the Same”—is being presented this week on 


this page—THE Epitors 





ibly slowed up. Prolonged strikes in 
addition to material shortages have 
laid a heavy penalty upon our key in- 
dustries. Labor also suffered through 
enforced idleness and it will take 
many months to recoup wages lost as 
a result of strikes. 

Where the pattern changes distinct- 
ly, however, is that this time the na- 
tion is fortunate in having been better 
prepared for the readjustment shock. 
Farsighted corporation executives 
built up their surpluses, reduced their 
bonded debts considerably and kept 
their inventories on a comfortable 
basis, so that they have been able to 
avoid the collapse which followed 
World War I. Also, our national in- 
come is nearly three times as large as 
it was after World War I. 


course. That is the political phase. 
Woodrow Wilson lost his Congress 
in 1918 and in 1920 his party lost the 
nation due to public discontent and 
desire for a change. Whether that 
chain of events will occur in this post- 
war period may be indicated by re- 
sults of the 1946 Congressional elec- 
tions. 

However, whatever the outcome, 
there is a definite trend away from 
the left. Even our OPA gives evi- 
dence of this trend for it is on a spree 
of raising prices now that the “bulge” 
President Truman mentioned has be- 
come a wide open break. The 79th 
Congress has indicated the trend and 
the prospects are that the next Con- 
gress will go much further along the 
same path. 
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Decline has yet to show signs of exhaustion. Meanwhile, the 
average investor could well postpone purchases. Holdings should 
he confined to only the best quality issues affording good income 


There has been nothing in the day-to-day news 
developments that could be expected to reverse the 
share price trend and bring about a definite re- 
sumption of a long term upward movement. On the 
surface, at least, the political situation abroad has 
become no worse, but neither has it shown signifi- 
cant improvement. Here at home, no sooner is 
one strike settled than another is called somewhere 
else. And in Washington there has developed new 
evidence of the bankruptcy of Administration 
leadership, while the reimposition of OPA controls 
is again forcing numerous firms to close and is 
driving goods from the market. 


On the favorable side of the picture is the fact 
that trade statistics in general continue to be com- 
paratively good, despite the numerous maladjust- 
ments in the situation. There still is a huge back- 
log of unsatisfied consumer demand. And in the 
stock market there were no preceding speculative 
excesses of any importance. 


A very considerable amount of the selling that 
has occurred so far has been prompted by the fear 
that despite a strong demand for a wide variety of 
goods, which should maintain industrial activity at 
high levels for at least another several years, the 
insatiable demands of the labor unions will halt the 
postwar recovery and bring on a business recession. 
Certainly there has been nothing to indicate that in 
the foreseeable future industry is to be given the 
opportunity to bring its various segments into bal- 
ance with a more or less definite set of wage and 
material costs, and working hour standards. In- 
stead, the prospect has continued to be one of 
strikes called upon the expiration of each union 
contract, and frequently at other times as well. 


Having been forced from its previous so-called 
wage policy by the refusal of union leaders to 
abide by any rules not entirely to their liking, the 
Administration is having OWMR examine wage 
“stabilization” anew with a view to recommending 
any changes that seem necessary. Because the Ad- 
ministration has made the wage question purely a 
matter of politics, it is likely that OWMR’s recom- 
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mendations will be for further increases, even 
though the last round has not yet been digested. 
But the occasion could prove an opportunity for 
the Government to formulate a realistic wage-and- 
union policy which would enable business to get 
back firmly on its feet. Hopes are increasing that 
one of the results to follow the November elections 
will be changes in labor legislation that will restore 
some semblance of balance in the union situation. 


It now is obvious that the September 10-16 rally 
that carried the industrial average up some seven 
points was merely a temporary rebound and not 
the beginning of a full-fledged intermediate re- 
covery such as inevitably develops after a sharp 
price decline. This technical phenomenon now, 
presumably, will begin from a lower level and, as 
previously pointed out, if precedent is followed it 
should show a recovery of around 58 per cent of 
the ground previously lost. Although a turn-about 
could conceivably mark the definite end of the de- 
cline and the beginning of a new bull market, 
nevertheless until demonstrated to be otherwise it 
should be treated as a trading rally. 


Action of the rail group has been perhaps even 
less satisfactory than other sections of the list, one 
reason being the testimony produced at current 
ICC hearings on further rate increases. According 
to the railways’ experts, only ten of 30 major roads 
will have net earnings for this year, despite the 
61% per cent rate raise already granted. Uncertainty 
concerning longer term rail results will persist for 
several more months to come, and in the mean- 
while the market position of most of the group can 
hardly be regarded as promising. 


Despite the extent of the decline that has oc~ 
curred, investors should continue to postpone new 
purchases, except perhaps for the purpose off 
strengthening portfolios by switching from specu-- 
lative stocks to good grade issues acquired for in-- 
come. In general, periods of strength should be: 
utilized for disposing of stocks of inferior quality.. 


Written September 19, 1946; Richard J. Anderson.. 
ih 
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Changes in “Selected Issues” 

As a step in the company’s simplification plan 
under the Public Utility Act of 1935, Columbia 
Gas & Electric is calling all of its preferred stock 
for redemption November 15. The company’s six 
per cent preferred stock—which now is to be re- 
tired at 110—was first included in one of the 
“profit” groups on page 14 at a price of 89. Later, 
at 105, it was transferred to the income selections. 
This week it is being dropped from “Selected 
Issues” on page 14. 

When priced at 25, Mid-Continent Petroleum 
was first suggested for its profit prospects, and in- 
cluded in the “Business Cycle” issues. The issue 
has been improving in quality for some time, and 
in light of the indicated yield of better than five 
per cent—at a price of 34 and based on the $1.75 
dividend total for last year—it appears suitable for 
income purposes. Consequently it is being trans- 
ferred this week to the “Income” group. 


Oil Burners Wanted 


The demand for oil burners continues to swell 
order books to the bursting point, orders received 
in June calling for thrice the deliveries made. New 
orders were entered for 92,927 burners against 
shipments of 33,188. At the end of June the indus- 
try had unfilled orders on its books for 777,381 
burners, more than ten times the orders on hand 
at the end of June, 1945. In the best prewar year, 
1941, shipments totaled 313,383 units. While there 
is an unavoidable element of duplication in the 
orders on hand, nevertheless the total is equivalent 
to two and one-half years at the 194] rate of pro- 
duction, and almost double the June 1946 rate of 
shipments. 

Wartime restrictions cut sharply into deliveries 
which were limited to essential users, the bottom 
. being reached in 1942 when shipments dropped to 
67,560 units, just about half the: current monthly 
rate of deliveries. When, as and if the war-restricted 
and still delayed home building industry gets into 
its hoped-for stride, order books are likely to be 
still further congested, though many builders have 
optimistically protected their probable require- 
ments. 


Fire Losses in August 

While fire losses in August, as reported by the 
National Board of Fire Underwriters, showed a 
drop of almost $1 million from the July total. they 
were 17 per cent above losses for August 1945. 
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The board reported August losses as $40 million 
vs. nearly $41 million in July and $34.1 million in 
August of last year. For the first eight months this 
year the total reached $378.3 million, which com- 
pares with $301.5 million for the corresponding 
1945 period. 

The longer term uptrend in losses is expected to 
continue until fire-fighting and prevention facili- 
ties and equipment, which deteriorated during the 
war, are modernized—and until the many hazard- 
ous constructions permitted during the emergency 
are replaced. The present uptrend is similar to 
that which followed World War I, when losses rose 
to a peak, in 1926, of $562 million, which com- 
pared with less than $200 million in 1915. The 
current rise dates from August 1942, when losses 
totaled $19.7 million, with a total for the full year 
of $314.8 million. 

Despite indications that fire insurance companies 
are in for a period of poor earnings, rates are un- 
likely to be raised for several years as they are 
based normally on five-year experience periods, 
and the industry operated at a profit until 1944, 


New Auto Threat 


Over recent weeks the tight situation in copper 
and lead has reached a point where it may force 
motor car makers to deliver new cars equipped 
with neither batteries nor ignition wiring. Unless 
speedy relief comes, the situation may force down- 
ward revision of the earnings prospects for the 
automobile makers as set out on page 5 of this 
issue of FinanciaL Wor p. 

Industry spokesmen are generally in agreement 
that the situation can be saved only if governmen- 
tal controls are removed or prices for the metals 
are further increased—and in addition, if imports 
of the two critical metals are increased. 

Theoretically the Government has a monthly im- 
port quota of 30,000 tons of copper, but under 
recently concluded agreements by the State Depart- 
ment the actual supply has been narrowed to 7,500 
tons. Further constriction of supplies stems from 
the elimination of subsidies to marginal producers, 
who have now ceased to produce. The lead situa- 
tion is similar to that of copper. We are unable to 
purchase lead in the world market because of price 
limitations. The OPA 814-cent price is too low to 
encourage scrap offerings, and the refiners are un- 
able to refine and sell at 844 cents the lead scrap 
and lead ore purchased at 914 cents while OPA 


was out of commission. 
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Rail Strike Threat 

The impending decision of the government fact- 
finding board in the Long Island Rail Road labor 
case is fraught with serious implications since a 
decision in favor of the road’s position is almost 
certain to precipitate a strike against the Long 
Island, while one favoring labor may reopen the 
entire railroad wage controversy. The Long Island’s 
workers are members of John L. Lewis’s catch-all 
District 50. Other railroad employees are almost 
solidly represented by the Brotherhoods. Although 
the road is willing to grant the same terms to its 
workers as were accorded to the Brotherhoods, 
District 50 wants more. Some of the concessions 
asked probably are not too important to either 
party, but if granted would indicate that Lewis can 
obtain greater advantages for railroad labor than 
can the Brotherhoods. The latter will not stand 
idly by while District 50 coaxes its members to 
change their affiliation. Thus management, capital 
and the public may again find themselves innocent 
victims of another general tie-up. 


Seamen Win Two Rounds 


The Long Island case is of course not a remote 
instance of destructive labor policies, and in fact is 
closely paralleled by the seamen’s strike. Wage 
increases were granted to seamen last June saitsfy- 
ing demands of the CIO maritime union, which 
then called off its threatened strike. Later the AFL 
union called a strike when the National Wage 
Stabilization Board refused to approve a higher 
wage scale for its members than was granted CIO, 
while the latter stood ready to reopen its demands 
in case the higher wage was granted. It now ap- 
pears that both will get the higher scale demanded 
by the AFL. 


Ample Investment Funds 


Evidence that there is no current dearth of in- 
vestment funds (despite the impression that might 
be conveyed by recent action of the stock market) 


is afforded by this year’s record of life insurance 
policy purchases. In the first eight months of 1946 
purchases of ,ordinary, industrial and group life 
insurance aggregated $14.2 billion, 53 per cent 
more than in the same period of 1945 and nearly 
double the corresponding period of 1941. In the 
most recent month of the period, August, the up- 
ward trend was even more pronounced, the increase 
over last year amounting to 73 per ceni. Sales to 
date in 1946 have been at an annual rate of over 
$21 billion which, if realized, would exceed the 
1929 peak of $19.3 billion. After 1929, and par- 
ticularly after 1931, sales dropped off sharply, to 
a low of $12.5 billion in 1939. 


Corporate News 


Magnavox and Ohio Edison common stocks have 
been admitted to New York Stock Exchange trad- 
ing; Reeves Bros. has been authorized for listing. 

Sun Chemical has called 19,000 shares of its 
$4.50 preferred stock for redemption October 14; 
International Paper will redeem its 5 per cent pre- 


’ ferred stock October 15. 


Anaconda Copper plans acquisition of Van Dyke 
Copper Company for $5 million; stockholders of 
the latter company meet October 1 to ratify the 
sale. 

Consolidated Vultee Aircraft merger with Lock- 
heed Aircraft is under consideration. 

Kaufmann Department Stores stockholders meet 
September 30 to vote on consolidation with May 
Department Stores. 

General Shoe has acquired controlling interest 
of La Fabrica Nacional de Calzado “El Trifuno,” 
S.A., largest shoe manufacturer in Lima, Peru. 

Spiegel, Inc., had 161 retail outlets as of August 
31,-compared with 110 at the same date last year. 

Sterling, Inc., has acquired Ferguson Bros. Man- 
ufacturing, producer of wood furniture, card and 
game table sets. 

Economy Grocery Stores stockholders approved 
a 2-for-1 split-up and change in name to Stop & 
Shop, Inc. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations ‘made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
change—when the issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with policies outlined in “Market Outlook” on page 11. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


Recent Call 
Price Yield Price 


American Sugar 7% cum 145 4.80% Not 
Atch., Top. & S. F. 5% non-cum. 108 463 Not 
Celanese $4.75 cum. Ist 106 4.48 105 
*Columbia Gas & El. 6% cum.. 5.41 110 
Curtis Publishing $3-4 pr. cum.. 65 6.15 75 
Gillette Safety Razor $5 cum.... 4.76 105 
B. F. Goodrich $5 cum 4.76 100 
G. C. Murphy 43%4% cum 4.32 109 
Reading 4% Ist (par $50) non- 

5.00 50 


These issues are of lower quality than those above, but 
dividends are reasonably assured: 


Crucible Steel 5% cum. conv.... 100 5.00 110 
Erie R.R. 5% cum 8.20 100 
Southern Rwy. 5% non-cum 7.46 100 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Recent Net Call 
Price Yield Price 


Chic. & N. West. conv. 4%s, 1999 70 6.50% 101% 
Illinois Central joint 4%s, 1963 91 5.30 105 
Missouri-Kansas-Tex. Ist 4s, 1990 86 4.75 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 4.62 105 
New York Central 444s, 2013.... 5.63 110 
Northern Pacific ref. & imp. 4%s, 

2047 4.63 110 

4.50 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 2%s, 1972-67. 192 2.38% Not 
American Tel. & Tel. 234s, 1975. 103 2.60 106 
Atl. Coast Line gen. 414s, 1964. 107 3.90 Not 
Bethlehem Steel cons. 2%s, 1970. 102 2.65 103% 
Chic., Burl. & Quincy 3%s, 1985. 102 = 3.05 105% 
Goodrich Ist 234s, 1965 102 2.60 103 
Pacific Tel. & Tel. deb. 2%s, 1985 103 2.60 106 
Union Oil of Calif. 234s, 1970... 103 2.60 10314 


a—First quarter. b—Half year. c—Nine months. 
i—Fiscal years ended May 31, 1945 and 1946. 
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Comman Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor. Only 
secondary place should be accorded the “business cycle” 
type of shares. 


Recent =a aa 


‘ $2.00 b$2.13 b$4.59 
American Stores ; 1.10 BIB. S305 
Borden Company 46 7 150 b1.39 b2.10 
Chesapeake & Ohio 7 3.00 bl.71 b1.28 
Consolidated Edison .... . 1.20 b1.24 bl.72 
Electric Storage Battery. , 150 b1.15 b1.69 
First National Stores.... 2.50 a0.68 a1.76 
Freeport Sulphur 1.87% b1.96 b2.50 
Gen’ Amer. Transport.. 1.87% b1.57_ b1.07 
Kress (S. H.) i Ae Eee 
Louisville & Nash. R.R.. 2.64 b4.56 bl.51 
MacAndrews & Forbes.. 145 b0.84 bl.23 
Macy (R. H.) 2.20 b1.85 b1.68 
May Department Stores. 1.67% e2.26 €2.94 
®@Mid-Cont. Petroleum. . 0.50 b1.97 b2.56 
Pacific Gas & Electric... 2.00 h2.13 h2.67 
Pennsylvania Railroad.. 150  b3.56bD2.17 
Philadelphia Electric.... 0.90 hl.72 hl.70 
Pillsbury Mills 130 i246 i3.52 
Reynolds Tobacco “B”.. eS 
Socony-Vacuum > a 
Spencer Kellogg b1.36 62.10 
Standard Oil of Calif... b2.37 b2.40 
Sterling Drug b1.48 b1.94 
Underwood Corp. ...... 53 b1.31 560.78 
Union Pacific R.R...... 125 b8.78 b3.56 
United Biscuit b1.40 b4.32 
U. S. Tobacco SS ar 
b1.15 b1.50 
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Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk and the bulk of one’s security 
holdings should comprise higher grade issues, such as those 
in the “common stocks for income” group. , 


Recent —Dividends_. —Earnings—_. 
Price 1945 1946 1945 1946 


Allied Stores $1.80 a$1.05 a$2.86 
Bethlehem Steel J 4.50 b4.18 b5.35 


Canada Dry p 0.32, 0.59 c0.63.. 


Container Corp d 160 b1.28 b3.17 
Crown Cork & Seal .... 36 b2.18 b1.54 
Firestone Tire 60 b3.08 b6.09 
General Electric b0.86 bD0.21 
Glidden Company b1.04 b2.13 
Kennecott Copper b1.51 b0.42 
Phelps Dodge b1.02 bD0.11 
Tide Water -Asso. Oil.. 20 b1.22. bl.1l 
Twentieth Century-Fox.. b2.43 b4.33 
U. S. Steel b2.25 b1.32 


e—Fiscal years ended Jeneaey 31, 1945 and 1946. h—Twelve months ended June 30. 
D—Deficit. + Removed this week. @ Transferred from Business Cycle group; see page 12. 
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Washington Newsletter 





WASHINGTON, D. C.—Presumably, 
the real work of top officials, those, 
say, of Cabinet or near Cabinet rank, 
consists of putting each other on the 
spot or, as it is sometimes described, 
“setting policy.” The head of a De- 
partment, like a company president, 
naturally is not bothered with trivial 
detail which, given an efficient office, 
gets itself done. He handles relations 
with other Departments and, most 
of all, with the President. For in- 
stance, in the perpetual reorganiza- 
tion that goes on in Government, he 
decides which jobs he’d like to clip 
from somebody else and which, if 
they should be offered to him, he’d 
refuse. 

Through the summer, most of the 
top people were away much of the 
time so that Government consisted of 
mere routine—hearing cases, writing 
administrative decisions, compiling 
figures, etc. Nobody was around to 
set policy, which requires getting the 
ear of the President, who, in fact, was 
also away. Nothing was done except 
the chores handled by the Civil Serv- 
ice, and news was a paraphrase of 
handouts. - 

Now, everything is back at norma 
with the three-cornered misunder- 
standing involving Truman, Byrnes 
and Wallace. Except for election 
stumping and the timidity which 
hovers over Washington just before 
Election Day, Cabinet officers will be 
around to point out each other’s mis- 
takes. The Cabinet, fortunately, is 
not made up of time-serving bureau- 
crats but of aggressive men who fight 
or scheme for their principles, so that 
much may be hoped for. 


Into the picture, which from the 
aesthetic point of view may already 
contain too many important figures, 
crowds the Economic Council. 
of the Council’s work will be by-pass- 
ing the Cabinet officers, who now in- 
terpret departmental statistics for the 
President. The Council will ask for 


the statistics straight, doing the in-— 


terpretive work itself. To chiefs of 
departments this may seem like the 
intrusion of an interloper between 
themselves and their own staffs. 
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Sale by the Alien Property Cus- 
todian of General Aniline stock seems 
to be off. Offering was “about to 
get under way” for about two years, 
with this or that detail to be taken 
care of first. The stock was to have 
been sold with patent rights remain- 
ing in the company. Because the 
Custodian has opened most German 
patents to general license, nasty 
stories about why an exception was 
to be made for General Aniline 
reached print. 

The stories—most of which took as 
a major theme a supposed deal be- 
tween .George Allen and Victor 
Emanuel—were the sort that can’t be 
proved and whose denial does not 
convince the suspicious. 

Now the Alien Preperty Cus- 
todian’s office is about to be trans- 
ferred to the Department of Justice, 
which is supposed to have reluctantly 
accepted the assignment. Clark will 
be asked by one Congressional Com- 
mittee or another what he intends to 
do about the Aniline patents. The 
subject will be hot. Clark’s Depart- 
ment includes an anti-trust division 
which probably would prefer divest- 
ment. 

The stock ex-patents isn’t worth 
much, say the government specialists 
in the issue. The value, which alone 
could make the romantic stories pass- 
ing about sound half-way plausible, 
lies precisely in the patent rights, not 
in the company’s real assets or in 
customer goodwill. 

There is an American minority in- 
terest which the Custodian has con- 
sistently held should be protected. If 
the patents are taken way, this mi- 
nority stock will probably be com- 
pensated in one way or another. 


An inter-departmental group of 
statisticians estimate $19.2 billion con- 
struction in 1947 against $15.8 billion 
this year—which is far out of line 
with the way the stock market is be- 
having. They look for high expan- 
sion in residential housing and more 
public works. Industrial and com- 
mercial construction will remain high 
but will not hold to 1946 volume. 
These estimates assume, among other 


things, that. building construction 


costs will not continue to rise. 


Department of Commerce’s cal- 
culation of retail sales shows a decline 
in the second quarter total from the 
first. Their second quarter figure is 
$91.6 billion against $93.1 billion dur- 
ing the first three months. The esti- 
mate.is made by people who cus- 
tomarily fight about methods—what 
kinds of samples are “‘representative,”’ 
for example—and whose. feelings 
about technique are too intense to 
allow the coloring of final figures. 

With the tapering off in sales from 
the first to the second quarter, there 
was a slight increase in inventories 
over the quarter—from $6.6 billion to 
$7.0. billion. 

While sales figures are broken down 
among the different kinds of stores, 
those covering stocks are shown only 
with respect to totals. However, any- 
body’s own shopping would provide 
a clue on where turnover declined, if 
at all. 

The increase in inventory along 
with a drop in sales volume can, per- 
haps, be used as a bear argument. 
However, comparison with prewar is 
worth making. Trying a little arith- 
metic on the Department’s tabulation, 
first quarter inventories were less 
than a month’s sales; second quarter 
inventories were closer to, but re- 
mained less than, a month’s business. 
In 1939, stocks covered ‘a month and 
a half of volume. 


Probably every Washington cor- 
respondent occasionally feels a night- 
marish stab of anxiety that the things 
he writes are happening are quite dif- 
ferent from what really goes on. 
Books of memoirs often describe is- 
sues and arguments scarcely con- 
nected with contemporary press- 
clippings. 

For the correspondents, there is a 
little reassurance. WPB historians, 
who were given access to all the rec- 
ords, including minutes of Board 
meetings, are now publishing stories 
of the squabbles that beset war pro- 
duction, -Peculiarly, what they tell 
jibes with what was currently re- 
ported. The correspondents, perhaps, 
would like to take credit, which actu- 
ally belongs to the WPB press agent, 
Bruce Catton, now with Commerce. 
Catton’s presence, therefore, may 
vouchsafe that what happens in Com- 
merce, good, bad or plain silly, is in 
line with press accounts. 

—Jerome Shoenfeld 
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New-Business Hrevities 2, weston Suit 











Movie Pickings 

Criterion Pictures Corporation is 
branching out into the production of 
corporation annual report films, now 
that the green light has been given 
for their exhibition in brokerage of- 
fices throughout the country—it is 
understood that the SEC and the New 
York Stock Exchange can see no ob- 
jection to bringing the story of the 
corporation in this dramatic form to 
stockholders, both current and pros- 
pective. ... The exhibition of Ameri- 
can films: on trans-oceanic flights is 
now being promoted by Seven Seas 
Films—arrangements have been com- 
pleted with Loew’s Metro-Goldwyn- 
Mayer, Warner Brothers, Columbia 
Pictures, Universal Pictures and 
United Artists. ... The Savings Bank 
Association of New York State has 
completed a documentary and educa- 
tional film called “Watson Wakes 
Up”—this short features Noah Beery, 
Jr. and Virginia Christine as Mr. and 
Mrs. Walter Watson, an average 
young couple who learn what hap- 
pens when they do not have a planned 
savings program. . “Telephone 


Courtesy” is the tentative title for a 
film nearing completion for American 
Telephone & Telegraph Company—it 
is intended for showing to employees 
of the many companies of. the Bell 
System. 


Electronic Enlightening 


Emerson Radio & Phonograph 
Corporation has started marketing its 
new hearing aid—this device is fea- 
tured with a double control, one of 
which is for ordinary hearing, while 
the other may be attached directly to 
a radio loud speaker. . . . Autotron 
Company has introduced a new photo- 
electric counter capable of high-count- 
ing speed, called the “Shadowcount” ; 
this instrument can be installed on 
any production line were objects pass 
directly through a beam of light. . . . 
Radio Corporation of America has 
developed an electronic metal detector 
for the discovering of metal particles 
in any kind of non-metallic materials 
—such materials as iron, tin, copper, 
aluminum, lead, brass and steel, no 
matter how small, can be detected. in 
packaged foods, beverages and drugs. 














A SPECIALIZED 


—Corporations 


—Attorneys 


_—Underuriters 


BOSTON - PHILADELPHIA 





PROFESSIONAL SERVICE for 


To obtain stockholder approval of corporate proposals 
To build stockholder good-will 


To suggest solutions for corporate problems 
To assist in preparing plans for corporate 
recapitalization, reclassification, etc. 


To secure stockholder support for new financing 
To facilitate exchanges or conversions 


Write for a copy of our leaflet “What we do—How we do it”. 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 


Representatives in all principal cities 


- CHICAGO - LOS ANGELES 





























Synthetics 


American Optical Company hi 
perfected a radically new artificial eye 
that may be attached permanently to 
eye muscles so that it moves like the 
natural orb—this eye is made of plas- 
tic, and does not have to be washed 
every day like a glass eye. . . . The 
new work glove of Pioneer Rubber 
Company, made of canvas impreg- 
nated with a synthetic compound will 
soon be introduced—these gloves are 
said to be tougker and more durable 
than either natural rubber or leather 
gloves. .. . Standard Oil of California 
has developed a new washing com- 
pound that uses petroleum as its basic’ 
raw material—this is a synthetic soap, 
that will do such household chores as 
washing dishes, cleaning woodwork 
and scrubbing floors, but when util- 
ized as a bubble bath it will not leave 
a ring around the bathtub. . . . Gen- 
eral Electric Company is now making 
automobile gaskets with silicone rub- 
ber—the material is outstanding for 
this purpose because of its heat re- 
sistant qualities and flexibility at both 
high and low temperatures. 


Christenings 

Irvington Varnish & Insulator 
Company has registered the trade- 
name of “Aquaflex” for its extruded 
thermoplastic flexible tubing—this is 
said to be a rubber-like tubing that 
can be used as a substitute for natural 
rubber tubing. . . . Newest in under- 
arm deodorants is neither a liquid nor 
a cream—called “Sno-Mist,” this 
product will be distributed through 
drug stores by Phillips & Benjamin 
Company. . . . It seems as though per- 
fumes are turning to melody—Mary 
Chess, Inc., has named ifs newest per- 
fume “Song,” while Revlon Products 


‘ Corporation has selected “Strange 


Music” as the description for its new 
line of toilet water... . An innovation 
in safe but thrilling toys for small 


boys is the new “Cata-Bo” jet bomb 
‘which is equipped with a harmless 
explodable head—the toy is in the 


form of a small airplane with a “cap” 


concealed in the head which explodes 


when the firing pin strikes nose down. 
FINANCIAL WORLD 
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Auto Industry 
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Concluded from page 5 
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in their ability to meet consumer de- 
mand, is the increased use of adver- 
ising space. Automobile advertising 
not only led all other classifications in 
lnage gains in July—with an increase 
" Bof 53.2 per cent—but for the first 
seven months this year, according to 
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1- ecent unsettlement in the secur- 
g ity markets partly reflected 
+ Hirming tendencies in money rates. 
3 MThus was emphasized the precarious 
- Mpositions of those high grade non- 
h @icallable preferred stocks which com- 
mand high premiums (FW, Feb. 27). 
With this in mind, the entire list 
of higher grade preferred stocks, 
or @CAtTying FW ratings of A and A+, 
e- gas been combed to select ten carry- 
of #g a minimum of risks while still of- 
is geting worth-while advantages in 
at @ucome return over bonds of compar- 
al Mele quality. 
t- @ These ten issues represent consid- 
or Mable diversification, including a 
jis @tlity, a shoe manufacturer, a per- 
s) Mponal finance business, a department 
n @ Ore operator, a variety chain, a cig- 
1- @erette and tobacco company, a chain 
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Media Recerds, showed an over-all 
gain of 39 per cent in newspapers 
published in 52 cities in the United 
States. 

Déspite the heavy accumulated de- 
mand indicated by orders on distribu- 
tors’ books, the auto makers are not 
losing sight of the importance of 
creating consumer preference. In ad- 
dition to currently unfilled orders, 
several million potential buyers are 


still driving old cars and auto makers | 


are anxious to keep their dealers’ 
order books well filled. 


High Grade Preferreds 
for An Investment Backlog 


Group of ten superior issues yields 3.67% average. 
with limited premium risks, ample earnirigs coverage 
ad dividends secure against any likely contingency 


grocer, a paper specialist, a pharma- 
ceutical and biological producer and 
a manufacturing chemist. 

These quality senior stocks yield 
from 3.2 to 4.5 per cent, with an 
over-all average return of 3.67 per 
cent. Dividend requirements were 
covered between 2.6 and 13.7 times 
by 1945 earnings, and in most cases 
gains are indicated for the current 
year, 

As is natural with preferred stocks 
of their investment rank, all of these 
issues are quoted above their $100 
par or nominal values, but the high- 
est premium over call price is two 
points, equivalent to less than half a 
year’s dividend. Five are a point or 
less above redemption figures and 
four are at or below the prices at 
which they may be called. 


Ten High Grade Low Premium Preferreds 


7————Share Earnings ——_—_., 


Stock ($100 par) Year -——June Half——_, Call Recent 
: 1945 1945 1946 Price Price Yield 
am. Gas & Elec. 434% cum... $33.93 a$35.02 a$105.30 110 112 4.2 
stown Shoe $3.60 cum.*...... b19.78 cf11.03 c25.14 106 107 3.4 
ousehold Finance 334% cum. 48.52 24.22 25.62 107% 108 3.5 
lay Dep’t Stores $3.75 cum.*. 51.20 117.51 n59.51 107% 108 3.4 
Newberry, J. J., 334% cum.... 33.09 N.A. N.A 105 105 33.6 
eynolds Tobacco 3.6% cum.. 39.24 N.A, a48.17 103 104 3.5 
bafeway Stores 5% cum....... 24.82 N.A. N.A, 110 111 4.5 
, mecott Paper $3.40 cum.*...... 29.38 12.07 15.35 106% 106 3.2 
Mquibb, E. R., $4 cum.*....... $16.75. v12.12 v22.86 xlll¥% 111 3.6 
estvaco Chlorine $3.75 cum.* 9.93 6.85 5. 104 101 3.6 
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onths ended July. s—Year ended June 30. 
inking fund at 110. N.A.—Not available. 
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“No par value. a—Twelve months ended July. 
f—Assuming stock had then been eee 
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b—Year ended October. c—Six months ended 
k—Year ended following January, n—Six 
months ended March. x—Redeemable for 








SCHENLEY DISTILLERS CORPORATION 
NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 142 of a series. 


ScHENLEY DIsTILLers Corp. 


“Fellowship” 


By MARK MERIT 











At the University of Wisconsin there 
have been established a number of post- 
doctorate research fellowships for the 
study of factors affecting the production 
of antibiotics and their action on human, 
animal and plant diseases. These fellow- 
ships have been established by Schenley 
Distillers Corporation and Schenley 
Laboratories, Inc., thru their affiliate, The 
Schenley Research Institute. If you just 
don’t happen to know what an antibiotic 
is, please be informed that it is a sub- 
stance produced by a living organism 
which will combat the development of 
other organisms antagonistic to man and 
the plants and animals useful to him. 
Penicillin and Streptomycin are anti- 
biotics. There will undoubtedly be many 
others in years to come. 


These new fellowships at the Univer- 
sity of Wisconsin have been established 
for a three-year period and will be as- 
signed by the University to the depart- 
ments of Agriculture, Bacteriology, Bio- 
chemistry, Plant Pathology, Veterinary 
Science and Botany at Madison, Wiscon- 
sin. The Fellows will be appointed by 
the University on the basis of proved 
ability in their fields. The total of grants, 
including allowances for working ex- 
penses, will be approximately $110,000. 
Though the field and scope of the pro- 
gram have been arranged by discussion 
between the University faculties and Dr. 
E. C. Williams, Vice President and 
Director of Research of the Corporation, 
the Fellowships are granted without con- 
ditions of any kind and will be admin- 
istered under the sole discretion of the 
University. 


In addition to expanding fundamental 
scientific knowledge in the field, it is also 
the wish of the sponsors to enable the 
University to retain the services of first- 
class research workers for fundamental 


‘research, against the attractions of indus- 


trial employment. 


Here’s another sign that American in- 
dustry, under our system of free enter- 
prise, is conscious of its opportunities to 
serve the American people—who make 
its existence possible. 





FRE E— 
96-Page Book 


containing reprints. of earlier 
articles on various subjects. 
Mail coupon to “MARK ML.IT 
OF SCHENLEY DISTILLERS CORP., 
Dept. 19A, 350 Fifth Avenue, 
New York 1, N. Y. 





Dividend Patriarchs—The Quarter 


Stock (Year Starting Unbroken 
Dividend Record): 


2 
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PoeN 


Boasssssa 


Oil (N. J.) (1882) 
Steel Co. of 7 (1916) 
il Com 


Engineering 
United Fruit (1899) 
United Gas Improvement (1885).. 
Un. N. J. R. R. & Canal “ 
United Sh 


NOSrSorS 
SARKSS 





Yale & Towne (1899) 


Note: Dividend payments adjusted for stock splits. s Paid in Canadian funds. 
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Guideposts 





Concluded from page 4 





the Federal Reserve chemical pro- 
duction index or, better still, its in- 
dex for industrial chemicals. 

Data on machine tool orders has 
been discontinued and only monthly 
shipment figures are now published. 
Construction activity is usually useful 
but the housing shortage and efforts 
by the Government to encourage 
residential building could maintain 
construction at high levels for some 
time after a change for the worse in 
business conditions. 

_ One comparatively new statistical 
series should be very useful. This is 
a Commerce Department index of 
manufacturers’ new orders—total, 
non-durable goods, durable goods 
and three sub-groups (steel, machin- 
ery and other) under the latter head- 
ing. This is published monthly, and 
rather late; June figures were not 
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made available until mid-August. In- 
dexes of shipments and inventories 
are also included; the latter is worth 
watching for indications of excessive 
accumulation of stocks. 

Bank debit figures for the week 
ended Wednesday are published the 
following Wednesday. The data 
cover Federal Reserve member banks 
in 101 cities, but New York City 
totals should be excluded since they 
may be affected by various financial 
transactions without too close a con- 
nection with cyclical changes in bus- 
iness activity. At the same time, stat- 
istics appear on the commercial, in- 
dustrial and agricultural loans (com- 
bined) of these banks at the close of 
business the previous Wednesday. 

Bank debits show seasonal: tenden- 
cies, with a decline normally evident 
in January and February and peaks 
likely to be witnessed just before 
Christmas, on tax dates and around 
the first of every month (as bills are 
paid by check). The series on com- 
mercial, industrial and agricultural 
loans has been available only since 
May 19, 1937 and it is thus risky 
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* Also stock. § Partly. from surplus. {| Constituent of Drug, Inc. 


to be dogmatic about the seasonal 
tendencies it may display during 
“normal” times. They should not be 
important except for the agricultural 
component. In 1937 these loans es- 
tablished a peak October 13, thus giv- 
ing a rather late indication of the de- 
cline in business activity. 

Figures on money in circulation, 
published on Friday as of Wednes- 
day, are meaningless because of the 
tremendous growth of this item in re- 
cent years. The implications they 
formerly carried can now be derived 
from the monthly data on employ- 
ment, unemployment, salaries and 
wages and retail trade. Weekly data 
are available (Friday) regarding one 
segment of the latter, namely depart- 
ment store sales, and the Commerce 
Department publishes a_ seasonally 
adjusted index of salaries and wages. 

All of these indexes and statistical 
series are among the more important 
factors that must be closely studied 
in the weeks ahead, for the clues they 
will furnish concerning the broad 
business picture over the longer term 
future. 
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Street News 





hen cold statistics are compiled 
the $77.5 million debenture is- 
sue of Columbia Gas & Electric may 
simply help swell the total of financ- 
ing for 1946. At best it may draw 
comment as an eminently successful 
offering in a much disturbed market 
after a long series of sour flotations. 
li further comment is made, the Col- 
umbia incident may be pointed out 
by the opponents of competitive bid- 
ding as evidence that in times of 
stress that system breaks down but 
the negotiation method can work. 
Even before enough time has 
elapsed to judge for certain in which 
way the market is headed for the long 
pull, it is possible to point out the 
true significance of this major effort 
of the investment banking community. 
A week after Labor Day found the 
stock market suffering its second 
major shock. Tuesday, the day set 
for receiving bids on $97.5 million 
of Columbia Gas debentures, brought 
another shock. The stock market was 
on the front pages and the radio com- 
mentators were in process of whip- 
ping up a fear complex. Even Lon- 
don was beginning to worry. 


Leaders Cautious 


After the first hour on Tuesday it 
was plain that if Columbia proceeded 
with the. whole financing program it 
would receive no bids. That would 
be interpreted broadly as evidence 
that the big financial brains were 
really worried. Their failure to bid 
would be evidence, possibly, that they 
had felt out sentiment among pros- 
pective institutional buyers and had 
found them reluctant to take a posi- 
tion under prevailing conditions. 

Important conferences were held 
on that Tuesday morning among the 
investment bankers. Columbia was 
advised to withdraw $77.5 million of 
the competitive offering and negoti- 
ate for it. The S.E.C. was brought 
into the conversations and was easily 
convinced that the bankers, in pro- 
posing a negotiated dedl and its at- 
tendant risk, weren’t thinking about 
an easy underwriting profit. A deal 
was made that night and the S.E.C. 
held hearifgs on it the next day 
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Markets~dixiiusited 








This may be a surprising 
statement from a conservative 
company, that has long been recog- 
nized as “the Greatest Name in Rub- 
ber”’. But let’s look at the facts. 

When Goodyear was organized, in 
1898, a good bicycle tire was a major 
problem. Yet, for 31 years, it has been 
possible to say that “more people ride on 
Goodyear tires than’ on any other kind.” 

Today, Goodyear is still pioneering . . . 
fashioning mammoth pneumatics for the 
heaviest of earth-moving equipment. . . creat- 
ing new products for new purposes, from 
natural rubber and improved synthetics... 
opening up new markets where markets had 
never ‘before existed:— 


Markets in Industry; made possible by Good- _—_Airfoam, Flooring, Pliofilm, 
year’s improved industrial rubber goods,with 29d other Goodyear pro- 


~nisiog ducts for the home, mean 
new products and new applications. better living for millions 


Markets in the Sky; few planes now fly that i” Cities and on farms. 
do not include one or more Goodyear 
products. 


Markets in the Home; as Pliofilm provides 
waterproof, weatherproof packaging for the 
perishable foods, drugs or tobacco products, 
as well as for dozens of other uses. 





we 
| 
— 


Markets in Transportation; not only with tires, 
but with Airfoam for seat cushions and mat- 
tresses ...in cars, ships, trains and planes. 


Markets in Construction; as Pliobond bonds 
wood or glass to steel or other materials, or 
. joins one plastic to another. 





* * * 


Markets Unlimited, indeed—for the virtually un- With constant technical 
improvements, Goodyear 


limited number of products that are rapidly develop- industrial rubber products 
ing from Goodyear research in natural rubber and are mow snot py.vireundly 
~ ‘ every classification of in- 
synthetics, as well as the multitude of Goodyear dustry... cutting costs and 
plastics whose futures no man can predict. promoting efficiency. 


GOODSYEAR 


THE GREATEST NAME IN RUBBER 





Airfoam, Pliofilm, Pliobond—T.M.’s The Goodyear T. & R. Co. 
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GAS. COMPANY 


NAT'L CONTAINER 
CORPORATION 


"Financial World’ 


HIGHEST MERIT 
ANNUAL REPORTS 


PRODUCED BY 
Herald Square Press 





. 

Win Support Year-Around... 
Building and maintaining stockholder goodwill is more than 
ie a “once-a-year” job. Likewise, good employee and public rela- 
re tess. tions must be a day-to-day task. 

MR. BUSINESS EXECUTIVE: Let us help you create and 
produce support-winning reports, house magazines, brochures 
and every other type of public relations literature. Our repre- 


sentative will gladly explain our creative and complete printing 
production services. Write or Phone TODAY! 


HERALD SQUARE PRESS, Ine. 


233 SPRING STREET, NEW YORK 13 © WAlker 5-6735 
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Gornam ieee 
CoMPANY, Iric. 





HAM 


GOL STRIPE | 


New York, paeeober 16, 1946 
The Board of Directors of the 
4 Gotham Hosiery Company, Inc., 

4] at a meeting held today, declared 
4} a regular quarterly dividend of 
3) Thirty Five Cents ($.35) per 
41 share and a special dividend of 
Fifty Cents ($.50) per share on 
its Common Stock, both payable 
November 1, 1946 to stockhold- 
ers of record at the close of busi- ff 
ness on October 15, 1946... ‘ 


WILLIAM FELSTINER, 
Secretary | « 
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McLaughlin, Reuss & Co. 


Members New York Stock Exchange 





BOND BROKERAGE 
SERVICE 
Specializing in 

Railroad Securities 


ONE WALL ST., NEW YORK 5 
Telephone: HAnover 2-1355 
Teletype: NY 1-2155 
Philadelphia Telephone: 
Lombard 9008 











Plan your hunting trip now 


to Sanborn County in So. Dakota 

the heart of the So. Dakota Pheasant land. 

Our services enable you to come by plane or 

train. Good food and beds. Guide service and 

transportation to hunting fields furnished. 

Write or wire for further details. 

H. G. Hanson, 2022 So. Euclid Ave., 

Sioux Falls, So. Dak. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpD, ABBETT & Co. 


INCORPORATED 


63 Wall Street, New York 
* CHICAGO LOS ANGELES 
Xe = Y 


LOANS IREST 4 Soy 
LOANS "at" 13% 
LIFE INSURANCE 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
1394 $0. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOA 









































SMALL APARTMENT WANTED 


2 or 3!'/2 room apartment, Brooklyn, 
N. Y. area preferred. Rental—up to 
$85 per month. Box No. 423 ¢/o 
Financial World, 86 Trinity Place, 
N. Y. C. 6. ‘ 

















which, fortunately, saw the stock 
market making a fair recovery. 
With few exceptions, evefyone in 
the investment banking business of 
the country was signed up to share 
in this demonstration that profes- 
sional distributors and buyers of se- 
curities were not petrified with fear. 
The deal was a success. It was a 
long step toward restoration of con- 
fidence or, at least, in stemming the 
tide in the other direction. The ex- 


perienced reporter has seen this hap- 








"pen before, as evidence that under- 


writers recognize a respgnsibility to- 
ward the market in times of stress. 
It wasn’t an easy decision for 
many of the investment bankers to 
make. They had heavy commitments 
in such major unfinished underwrit- 
ings as Cincinnati Gas & Electric, Al- 
lis-Chalmers and Willys-Overland, 


‘on top of a multitude of slow moving 


issues that had gone sour since early 
summer. Some of them were in- 
volved in several of these unfortu- 
nate deals and had their capital rather 
solidly frozen. 

Although the main purpose of the 
Columbia Gas artangement in this 
emergency was not to prove that un- 
derwriting by negotiation can succeed 
where the competitive bidding sys- 
tem is ineffectual, that is exactly what 
was proven. This is not the opinion 
merely of those houses that have held 
out stubbornly against bidding, but 
also of many which were beginning 
to see merit in that system up to the 
time the market turned against it. 
Some of them even go so far as to 
say privately that the S.E.C. itself 
has seen the light. Certainly the 
S.E.C. saved face when it consented 
to a last-hour switch from bidding to 
negotiation. 

This was the first real test of the 
two systems as applied to the same 
issue. For the Columbia debentures, 
some of the members of one of the 
original competing groups had fig- 
ured nothing better than a 3% per 
cent bond on a basis of about 3.20 
per cent. They actually took 3%s at 
99 and sold them at par. So the 
issuer was given a better deal than it 
would have received on a bidding 
basis, the underwriters took a com- 
fortable commission of one per cent, 
or double the spread on the average 
1946 competitive deal, and the buyers 
at retail were well satisfied. 

When an institutional investor is 
queried on its interest in a forthcom- 
ing competitive deal, it usually re- 
fuses to reveal its hand. There is the 
chance that two bidders for a large 
issue might be too far apart. Then the 
solicited investor doesn’t want to have 
even a tentative commitment. In a 
situation of extreme nervousness over 
the market the chances of a wide 
spread between bids are magnified. In 
a negotiated deal, on the other hand, 
underwriters can feel out investor in- 
terest with a more definite suggestion 
to big investors. It worked out nicely 
in the Columbia Gas case. 
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DIVIDENDS DECLARED 





























Company riod able Record 
Anchor Hocking Glass........ 30c .. Oct. 15 Oct. 
MME DE. shusch erence scenes $1 Q Oct. 1 Sep. 23 
ARGU C0 sia cotnnicincnne 10c .. Oct. 10 Sep. 27 
Archer-Daniels-Midland ...... 20e E uct. 1 Sep. 21 
Barker Bros. Q Sep. 30 Sep. 23 
, Sarre a EK Sep. 30 Sep. 23 
Do 4%% pf. 56%ce .. Oct. 1 Sep. 
Bliss & La ++-20¢ .. Sep. 30 Sep. 21 
Brown Durrell ... -..lic Q 1 Sep. 16 
ok. ee eer ere ee $1.25 Q Oct. 1 Sep. 16 
Brown Fence & Wire $2 A....55¢ .. Sep. 30 Sep. 20 
California Packing ......... 37%ce Q Nov. 15 Oct. 31 
ae ge SS SS 9a Fe 62%c Q@ Nov. 15 Oct. 31 
Cent. N. Y. Pr. 3.40% pf..... se Q Dec. 1 Nov. 
Clinton Industries . ........... 4uce Q Oct. 1 Sep. 20 
Colorado Fuel & Iron ....... +15¢ .. Oct. 10 Sep. 20 
Cons, Edison (N. Y.) $5 pf..$1.25 Q Nov. 1 Sep. 27 
Cont’l Baking $5.50 pf....$1.37% Q Oct. 1 Sep, 20 
Corning Glass Works ....... 12%e .. Sep. 30 Sep. 23 
D0-Obte Me ievsecien ees 87w%e Q Oct. 1 Sep. 23 
Cream of Wheat ........sc.e- 40c .. Oct. 1 Sep. 21 
Cuban Atlantic Sugar Q Oct. 1 Sep. 18 
CUEDCEREO Epi rennet és E Oct. 1 Sep. 18 
Cudahy Packing Q Oct. 15 Oct. 
MUO Sediide ddaiith ad’ x4 0dhcknea's E Nov. 1 Oct. 2 
Do 4%% pf. Q Oct. 15 Oct. 2 
Devoe & Raynol «- Oct. 1 Sep. 23 
Se See as -lic Q Oct. 1 . 23 
Dome Mines ... 27¥%ee .. Oct. 30 Sep. 30 
Electric Auto-Lite -Tdc .. Oct. 1. Sep. 19 
Endicott J base --75e Q Oct. 1 ‘ 
4% EIT CECE $1 Q Oct. 1 Sep. 23 
Gen, Tire & Rubber 4%% 
eT ee dé binde cebu 1.06% Q Sep. 30 Sep. 20 
Do 3%% Pf. Sabie qa uace 93%e Q Sep. 30 Sep. 20 
DO BHD: WE osvscdscsecs 8l%¥e Q . 30 Sep. 20 
rt, Schaffner & Marx....... 60c .. Oct. 23 Oct, 
Heller (Walter E.) ... ---l5c Q Sep. 30 Sep. 20 
Do 5%% pf. ... $1.37% Q Sep. 30 Sep. 20 
oe ars ---67c .. Sep. 30 Sep. 
Household Finance ---40¢ Q Oct. 15 Sep. 30 
i ON Se ae 93%e Q Oct. 15 Sep. 30 
Hummel-Ross Fibre 6% pf..$1.50 Q Nov. 30 Nov. 15 
International Paper .......... 5 Q Sep. 30 Sep. 20 
ME EIR nk de daeawkees poineds $1 Q Sep. 30 Sep. 20 
Kansas Gas & El. 7% pf....$1.75 Q 1 Sep. 14 
Jewel Tea 4%% pf....... $1.06% Q Nov. 1 Oct. 18 
Lehman Corp. ooese e. Oct. Sep. 25 
Lerner Stores .. Q Oct. 15 Sep. 30 
ee E Oct. 15 Sep. 
J, Pree Q Oct. 15 Sep. 27 
Mapes Cons. Mfg. Q Oct. 1 Sep. 14 
te FER ee eae E Oct. 1 Sep. 14 
Marlin-Rockwell Q Oct. 1 Sep. 18 
McQuay-Norris Mfg. Q Oct. 1 Sep. 21 
Miami Copper ++ Oct. 8 Sep. 26 
Midiand Steel Products....... Q Oct. 1 Sep. 21 
2 non-cum. stk Q Oct. 1 Sep. 21 
Se PL ere $2 Q Oct. 1 Sep. 21 
Midwest Piping & Supply.....25¢ .. Oct. 15 Oct. 
Minnesota Pr. & Lt. 5% -$1.25 Q Oct. 1 Sep. 16 
F Q Oct. 1 Sep. 20 
Q Oct. 2 . 20 
Q Oct. 15 Sep. 30 
Q Nov. 1 16 
Q Oct. 15 Sep. 20 
+. Sep. 28 Sep. 18 
Q Sep. 30 Sep. 23 
Q Oct. 15 Sep. 27 
Q 1 Sep. 10 
e- Oct. 25 Oct. 1 
S Nov. 1 Oct. 1 
- Sep. 28 Sep. 18 
A meh b veRe ces 56%ce Q Oct. 1 Sep. 21 
Procter & Gamble 8% pf....... $2 Q Oct. 15 Sep. 20 
Providente Gas ..........+...15¢ .. Oct. 1 Sep. 14 
Reliable Stores Q Oct. 1 Sep. 25 
Dee ob e ab ie Hs chs 0% Se omy <i 5 E Oct. 1 Sep. 25 
Ritter Co. ..... Q Oct. 1 Sep. 20 
C8 TS Sere Q Oct. 1 Sep. 
Singiatly OD) occnccecss 2 Q Nov. 15 Oct. 15 
Southeastern Greyhound Lines..60c .. Dec. 2 Nov. 14 
So. Advance Bag & P. +» Oct. 10 Sep. 25 
Db BREE eo Oct. 1 Sep. 23 
Sun Chemical ..........ceces5 +» Oct. 1 Sep. 20 
Do $4.50 pf. Oct. 1 Sep. 10 
en Rear eee - Oct. 15 Sep. 30 
TelAutograph ....... csseceessl00 .. Sep. 30 Sep. 
Tri-Continental $6 pf........ $1.50 Q Oct. 1 Sep. 20 
Twin City Rapid Transit 
Ok . Se eee 62%ce Q Oct. 1 Sep. 23 
Udylite Cor; +» Oct. 15 Oct. 1 
Q Oct. 5 Sep. 17 
c¢ Q Oct. 5 Sep. 17 
-- Oct. 1 Sep. 
Q Oct. 1 Sep. 20 
Q Sep. 30 Sep. 
-- Oct. 1 Sep. 19 
Q Oct. 1. Sep. 19 
Q Oct. 1 Sep. 23 
Q Sep. 30 Sep. 20 
Q Nov. 15 Oct. 18 
7% vf. F Q Nov. 15 Oct. 18 
West Penn Power ......,..... 35¢ .. Sep. 25 Sep. 16 
Do 646 Mo ccs licces $1.12% Q Oct. 15 Sep. 20 
Wheeling & Lake Erie Ry..... 75e Q Oct. 1 Sep. 
Accumulations 
New Eng. Pr. Assn. 6% pf..$1.50 .. Oct. 1 Sep. 20 
Do 5. ax por Eee ddnwee 50c .. Oct. 1 Sep. 20 
Niagara Hudson A 
Se OE. bh eeodhecaeca cade y $1.25 Nov. 1 Oct. 22 
Ohio Cities Water $6 pf. 
ser. éinedun COtb hc ons 64 Oct. 1 Sep. 11 
Phillips-Jones 7% pf........ $1.75 Nov. 1 Oct. 18 
St. Lawrence Corp. 4% A pf...25¢ Oct. 15 Sep. 23 
Stock 


Cudahy Packing ............10% .. Nov. 1 Oct. 2 





REAL ESTATE 





CONNECTICUT 


MASSACHUSETTS 





FOR SALE—Beautiful lake property with over 
one acre of landscaped grounds, 9-room all-year- 
round house, excellent condition, central heating 
lant, three stone fireplaces, recreation room with 
| re Phy 2-car. garage with chauffeur’s quarters, 
located in town of Salisbury overlooking one of 
the most beautiful lakes in Connecticut. Price 
$28,500.00. Raynard & Peirce, Canaan, Conn. 
324. 





TWO building lots of 2 acres each, with western 

osure, sightly, looking across the famous SIL- 
VERMINE ALLE toward New Canaan. 
4% miles to the South Norwalk R. R. Station. 
Private roadway. Exclusive. Electric and phone 
service available. Can be seen by appointment. 
Address the owner. 

Charles N. Adams, 17 Lowe St., 
South Norwalk, Conn. 





CONNECTICUT—NEW YORK 


Fairfield County Westchester County 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant 
valleys with springs and streams, wooded 
sections and bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
AR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car Over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Address Reply to 
New Haven Office: 
20 Ashmun Street. Tel. 7-3131 — Ext. 910 
. H. FRANCIS, Mgr. 
BROKERS PROTECTED 








FLORIDA 


FLORIDA—1280 acres 10 miles North of Ocala, 
Fla.; half mile shady frontage on US Route 441. 
“SUGAR HAMMOCK” best all-purpose farm in 
Marion County. No waste land, very productive 
estate. $50,000.00. Terms. 

H. G. Ballard, Moultrie, Ga. 


FOR SALE—44-room north Florida beach hotel. 
$125,000. Corise P. Varn, Broker, Jefferson 
Bldg., St. Augustine, Fla. 











GEORGIA 








MANUFACTURER WANTED 


Good location for a plant — plenty of 
friendly, native-born workers — mild, 
year-round climate. Immediately available, 
in small Georgia town, is a fine one-story 
building of 5,000 feet floor space — will 
enlarge to 50,000-or-more feet floor space 
for reasonably long lease. Convenient 
freight facilities as Property is on railroad 
and Atlanta-to-Asheville Highway. County 
seat only three miles away. Plenty. acreage 
adjoining for workers’ cottages. 


Address: BOX 134, DILLARD, GA. 























MASSACHUSETTS FARM 


Approximately 300 acres in high scenic location, 
50 acres tillable, balance woodland; good trout 
brook and shooting; 175-year-old house; Dutch 
oven, 2 large fireplaces; 60 miles west of Boston; 
handy to village; price $12,000. Box No. 425, c/o 
Financial World, 86 Trinity Place, N. Y. C. 6. 





NEW HAMPSHIRE 


FOR SALE 


Central New Hampshire 


HOME FOR COUNTRY LIVING, on quiet 
road 3 miles from village. 35 acres. Cape Cod 
house, original Colonial beauty restored, 4 bed- 
rooms, living roo dining room, large electric 
kitchen, pantry, large bathroom, modern plumb- 
ing, porch and windows screened, 3 fireplaces, coal 
furnace, water automatically pumped, attached shed 
with variety of tools, large barn, small separate 
cottage. House and cottage furnished. Fruit trees 





‘ all kinds, blueberries, grapes, pasture, sugarbush, 


hayfields, gardens, orchards, woods. Old but use. 
ful Cadillac sedan, garden tractor, power scythe, 
sprayers, tools. Photos and details on request. 
Shown by appointment only. 


Box No. 413, c/o Financial World, 
86 Trinity Place, N. Y. C. 6 


NEW JERSEY 


INVESTMENT OPPORTUNITY! 
LEDGEWOOD, N, J.. 


100-acre farm or subdivision 
inchoting valuable business sites. 
n Main Highway 
At Traffic Circle, Junction Route 10 & 6 
50 ACRES HILL AND WOODLAND 
50 ACRES FLAT AND FERTILE 
To Close Estate 
Will sell for $18,000 cash 
GEORGE H. SQUIRE, Realtor 
Franklin Rd., Indian Lake 
Denville, N. J. Tel. Rockaway 9-0609 


NEW YORK 














DON’T FAIL TO SEE 
PICTURESQUE AMAWALK ACRES 


Improved rolling wooded land. Sold only 
in an acre or more. Private lake. City 
water, electricity, roads. Summer, winter 
sports, 10 minutes schools, shopping, 
rapid commuting. 
PHILIP B. PERLBINDER 
19 W. 44 St., N. Y. C. MU 6-2780 
Premises, phone: Yorktown Heights 457 


RHODE ISLAND 
RHODE ISLAND 


East Greenwich, near. (Lovely, small estate of- 
fering seclusion and ample living space in one of 
the better locations in the State). Splendidly-con- 
structed residence. Offers four bedrooms, billiard 
room, library, servants’ apartment, in addition to 
usual rooms. Steam oil heat, garage for four cars. 
1% acres of trees, and gardens. (Delightful view 
of Narragansett Bay). Only 20 minutes from 
downtown Providence. (For further details) write 
to ‘ 








Kelly-Picerne, Realtors 
726 Reservoir Avenue, Cranston, Rhode Island 





EARNINGS 


REPORTS 





EARNED PER SHARE 
OF COMMON STOCK: 


Be Tea t eee ee ee 


North Texas Co........ 
Oppenheim Collins ............... 


Harvill Corporation .............. 
O’Sullivan Rubber 


1946 1945 

32 Weeks to August 11 
$3.20 $1.73 

12 Months to July 31 

Cheb oleic cadie 4.16 3.75 
3.42 1.11 

9 Months to July 31 
01 0.08 

7 Months to July 31 


Peewee meee eeeee 


Saude oe Old cca k ese 1. 
Mercantile Stores ................ 2.18 0.62 
. B _ OE Erp 1.09 0.20 
Billings & § =< eat 

38 Pitter i.e: : 

12 Months to June 30 
American Bantam Car............ 17 2.39 
i | Re esserapeepevem 5.09 1.08 
Chickasha Cotton Oil ............ 0.86 0.46 
Clorox Chemical ............ yrorr 1.94 1.11 
p ERE RETR a D0.57 1.73 
International Minerals & Chemical 3.92 2.76 
dwig Baumann ................ 3.99 0.09 





EARNED PER SHARE 


1946 1945 
OF COMMON STOCK: 12 Months to June 36 





Dn $1.21 $2.59 
Northwest Airlines ............... 1.82 1.35 
Parker Appliance ................ D0.91 1.42 
Republic Drill & Tool............ 70.47 70.96 
Smith (L. C.) & Corona.......... 2.69 1.99 
Sparks-Withington ............... 0.22 0.85 
Standard Products ... 0.54 1.60 
United Wallpaper .... 0.59 0.42 
Universal Leaf Tobacco .......... 6.96 6.4 
6 Months to June 30 
Chicago Pneumatic Tool ......... 0.16 95 
oy a, ae aas come 0.26 0.10 
Republic Aviation ............... 0.50 1.13 
3. tle SE Es Barre Cen 7.24 
LS SS eeesendes: 1.45 0.95 
Sheller Manufacturing ............ 0.09 


0.16 0.03 

12 Months to May 31 

Duplan Corporation .............. 3.08 2.31 
Stokely-Van Camp ............... 5.32 3.51 


t—Common and Class A stock combined. D—Deficit. 
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STOCK FACTOGRAPHS 



































Gulf, Mobile & Ohio Railroad Company 


Data revised to September 18, 1946 & Price 


Incorporated: 1938, Mississippi, to consoli- 
date the properties and unify the opera- 
tions of the Mobile & Ohio and the Gulf, 
Mobile & Northern. Office: Mobile, Ala. 
Annual meeting: Second Monday in April. 

















Number of stockholders (December 31, 3 
1944): 4,642. 
Capitalization: © 2 

Long term pon ae Sephes Due *$28,654,911 3 
Preferred stoc cum. . D D ° 7 n 

bi gn tayemigd rerree ee 284,425 shs 1938 ‘39 "40 “41 “42 "43 44 1945 
*Common stock es eee 590,421 shs 





pe te et eee wee treme bens aad SULTS ccachon aecey Wee 
issued on completion of merger with Alton R.R. 

Business: Operates 1,970 miles of track connecting the St. 
Louis gateway with the Gulf ports of Mobile and New Orleans. 
Slightly less than half of the total tonnage is originated on the 
company’s lines; petroleum products, pulpwood, steel, lumber 
and other building materials are the most important traffic 
items. 

Management: Efficient. 

Financial Position: Satisfactory. Working capital December 
31, 1945, .$9.0 million; ratio, 1.8-to-1; cash and equvalent, $12.0 
million. Book value of common, $27.08 per share. 

Dividend Record: Initial dividend paid on preferred in 1941. 
Full rate paid in 1943. No payments made on the common. 

Outlook: Increasing industrialization of the South, develop- 
ment of oil production in territory served, benefits from the 
merger with Alton and program tor complete dieselization of 
motive power all hold favorable longer term implications. 


Comment: Both classes of stock are speculative, but improv- 
ing in position. 


*EARNINGS AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.D$1.47 D$1.97 D$1.34 D$2.46 $0.64 $4.05 $4.63 $2.75 D$0.26 


MS ay Range 
ay Sere Stock issued 2% 4%, 4% 10% 16% 30% 
ieee: soiebesin dene sin 1940 1% 1% 2% 35% 6% 14% 





«Earnings through 1940 show only the combination of the results of the two pre- 
decessor roads and do not represent an actual consolidation in this period. Figures 
from 1941 show earnings of present company. D—Deficit. 

























International Shoe Company 








Data revised to September 18, 1946 


Incorporated: 1921, Delaware, as successor 
to Missouri corporation formed in 1911 
Office: 1509 Washington Avenue, St. 
Louis 3, Mo. Annual meeting: Fourth 0 . 
Monday in January at St. Louis, Mo. Fiscal ends Nov 30 . 
Number of common stockholders (December 
31, 1945): 10,380. 


Capitalization: Long term debt...... None 
Capital stock (no par)...... 3,340,600 4 1938 ‘39 "40 ‘41 ‘42 43 "44 1945 





oft 











Business: Largest U. S. manufacturer of footwear; has 
centered production upon medium and lower priced staple 
lines. Also produces most of the materials and accessories 
required in its manufacturing processes. Daily capacity about 
200,000 pairs of shoes. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital May 31, 
1946, $64.9 million; ratio: 11.5-to-1; cash, $11.1 million; U. S. 
Government securities, $11 million. Book value, $24.54 a share. 


Dividend Record: Excellent. Present company and prede- 
_ cessor have paid dividends uninterruptedly since 1913. 
Outlook: Demand should continue at high levels for some 
time to come, but inadequate supplies of leather will be a 
limiting factor. Normally, operations are relatively stable. 
Comment: Stable earnings record places shares in a semi- 
investment classification. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Fiscal ~——Calendar Years———, 
Half years ended: May 31 Nov. 30 Year’s Total Dividends Price Range 












































IBSB .vinewcccncssrces $0.19 $1.09 $1.28 $1.75 35%—28 
BOSD... cecccsccccccse 8 1.12 1. 1.75 40%—31% 
1940. ..ccccccccscoes 0.87 1.07 1.94 - 1.75 36%—25 - 
1941. cccccccccccces 0.82 1.34 2.16 2.00 31%—26 
1943... cs cccccecccecs 1.09 1.00 2.09 1.80 32 —26 
1943... .ccccccccceens 1.01 1.01 2.02 1.80 38%—28 
1944... ccccccccscvcce 0.93 0.86 1.79 1.80 43 —35% 
1045... cccccccccces oe 0.89 0.78 1.67 1.80 45%—39 
WOKE. wovccccccrcccee 0.84 eee 1.80 49%—40 
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Lake Shore Mines, Ltd. 








& Price Range(LKK) 





Data revised to September 18, 1946 60 


Incorporated: 1914, Ontario, Office: Kirk- 
land Lake, Ontario. Annual meeting: No 15 
fixed date. Number .of stockholders (No- 0 
vember 15, 1945): 9,211. 

Capitalization: Long term Pex: > wren Non 
Capital stock ($1 par). . 2,000,000 ae 





o“geet 


1938 "39 "40 ‘41 “42 ‘43 ‘44 1945 











Business: One of the largest Canadian gold producers; rev- 
enue is derived chiefly from that metal with minor silver re- 
covery. Holdings comprise over 300 acres located in Kirkland 
Lake area of Northern Ontario. Ore reserves not reported as 
to tonnage or grade. 

Management: Handicapped by factors beyond its control. 

Financial Position: Strong. Working capital June 30, 1946, 
$4.5 million; ratio, 7.7-to-1; cash, $3.8 million; marketable 
securities, $575,000. Book value of capital stock, $2.69 a share. 

Dividend Record: Payments annually since 1918; payable in 
Canadian currency. 

Outlook: With lifting of wartime restrictions and better 
labor supplies, volume of production should improve at least 
moderately. But operating costs have risen sharply, and reat- 
tainment of prewar earning power is unlikely. 


Comment: Despite a long dividend record, the stock is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended June 30: 1939 1940 1941 1942 1943 1944 1945 1946 
*Earned per share..... $3.54 $2.77 $1.82 $1.14 $0.96 $0.76 $0.67 $0.83 
Years ended Dec. 31: 

TDividends paid ...... 3.75 2.00 1.55 0.80 0.80 0.80 0.80 0.58 


Pm ea Range (N. Y. Curb) 


Ny aS ee Se 50% 225% 14% 9% 14% 18% 323 23% 
er. ones Kaseeiss'skeess 19% 10 6% 5 8% 12 15% 12 





* *Before depletion.  +In Canadian funds, less non-residence tax. 





McCall Corporation 








7Parnings & Price Range(MCA) 
Data revised to September 18, 1946 60 
Incorporated: 1913, Delaware, acquiring 45 
stock of a company formed in 1873. Office: 30 
230. Park Avenue, New York 17, N. Y. 15 
Annual meeting: Third Tuesday in April. 





Number of stockholders (December 31, 24 
1944): 4,321, $2 
Capitalization: Long term debt...... None $1 
Capital stock (no par)........ 522,998 shs 0 


1938 ‘39 "40 ‘41 "42 "43 '44, 1945 











Business: Publishes several leading periodicals, including 
Redbook, Blue Book, McCall’s Magazine and others dealing 
with fashions, home management, needlework and fiction. Also 
is one ofthe oldest pattern manufacturers. Printing of maga- 
zines for other publishers, including a 4 million monthly con- 
tract for Reader’s Digest, is also a source of substantial in- 
come. 


Management: Long experienced. 


Financial Position: Strong. Working capital December 31, 
1945, $5.3 million; ratio, 1.7-to-1; cash, $4.5 million; market- 
able securities, $4.5 million. Book value, $15.96 a share. 


Dividend Record: Payments each year beginning 1926. 


Outlook: Increasing availability of paper will permit circu- 
lation revenues to expand, and advertising prospects also are 
favorable. Competition is increasing, but company’s publica- 
tions are well intrenched in their fields. 


Comment: Stock qualifies as a steady income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 


| SERS Sete $0.76 $0.30 $1.06 $1.12% 15%- - 8% 
OO le si oe 1.11 0.29 1.40 1.00 15%— 10% 
19803 5 oot, coh asst: 0.93 0.66 1.59 1,40 16%—-10% 
Re ees pee se 0.87 0.65 1.52 1.40 14%— 8 
SOAS, FC 2553 Sis 0.81 0.71 1.52 1.40 12%—- 9 
$008. 25535 5 ES 1.25 1.00 2.25 1.65 224%4—12% 
1088 5. SS 1.36 1.88 3.24 1.70 29%—19% 
WONG icc ei bewcekes: 1.84 1.69 3.53 1.85 554%—27% 
OORT Ae 3.98 aes Boe 1.50 71 —43 


*Based on capitalization outstanding at end of each year. 
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STOCK FACTOGRAPHS 








Belding Heminway Company 


Pepperell Manufacturing Company 





Earnings & Price Range (BHY) 
Data revised to September 18, 1946 25 


Incorporated: 1882, Connecticut, as suc- 
cessor to company established originally 
in 1863: present title assumed in 1926. 
Office: 119 West 40th Street, New York, 
N. ¥. Annual meeting: First Tuesday in 
March. Number of stockholders (February 


EARNED PER SHARE 





1, 1946); About 5,000. $2 
Capitalization: Long term debt...... None 2 
Capital stock (no par)........ 409,700 shs 1938 ‘39 ‘40 ‘41 "42 "43 "44 1945 











Business: The largest domestic producer of thread, normally 
accounting for half of total production. Makes silk and rayon 
fabrics; and distributes ladies’ underwear and hosiery. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital June 30, 1946, 
$4.5 million; ratio, 6.7-to-1; cash, $215,191; Gov’t securities, $2 
million. Book value of capital stock, $13.97 a share. 

Dividend Record: Varying payments 1925-28, and 1934 to 
date. 

Outlook: Company’s past record is one of comparative earn- 
ings stability in a highly cyclical industry. Operating pros- 
pects for the period ahead appear favorable, and company’s 
results should continue satisfactory. 

Comment: Despite an above-average record, 
speculative. 


the stock is 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.16 $0.15 $0.18 $0.23 $0.72 $0.62%4 9 — 5% 
0.30 0.26 0.19 0.21 0.94 0.72% 95%— 7% 
0.36 0.26 0.15 0.22 0.99 0.80 h— 7% 
6.20 0.51 0.28 0.45 1.44 0.80 8%— 6% 
0.37 0.35 0.77 0.10 1.56 0.80 94%4— 6% 
0.37 0.29 0.24 0.45 1.35 0.80 11%— 9% 
0.23 0.23 0.18 0.61 1.25 0.80 13 —10 
0.28 0.37 0.10 0.67 1.42 0.80 24%—-12% 
0.43 0.63 in wep 0.60 28%—16 





*Based on number of shares outstanding at end of each period. 





The Glidden Company 


Data revised to September 18, 1946 searmings & Price Range (Gim) 


Incorporated: 1917, Ohio, as successor to 40 
a business originally established in 1875. 30 
Office: Union Commerce Bldg., Cleveland, 20 
Ohio. Annual meeting: Third Thursday in 10 











January. Number of stockholders (Dec. 0 $3 
ie 1945): Preferred, 3,287; common, $2 
11,636. 

$1 
a mea re Lon Ong oy term debt. id's vee. me 0 
ats nige hsql ig gaat pre 1938 39 40 “41 424344 1gq5 OF 








Common stock (no par)....... 892, 000 shs 





*$50 par; callable at $52.50; convertible 
into 0.7 share common. 

Business: Diversified operations include (1) manufacture of 
paints and varnishes, (2) chemicals and pigments, (3) metal 
refining, including metal powders, (4) naval stores, (5) vege- 
table oil and other food products, (6) soya bean processing. 

Management: Able and progressive. 

Financial Position: Good. Working capital October 31, 1945, 
$29.4 million; ratio, 4.0-to-1; cash and equivalent $7.2 million; 
inventories $25.0 million. Book value of common, $29.53 a 
share. 

Dividend Record: Regular preferred dividends. 
dividends 1920-21; 1926-27; 1929-30; 1933 to date. 

Outlook: Record demand for most of company’s diversified 
line should continue for extended period and be increasingly 
reflected in sales volume as basic material shortages are 
alleviated. ; 

Comment: Preferred is of investment grade. Common is 
among the better situated members of its group. 


Common 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Fiscal -———Calendar Years——, 
Half-year period ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range 
RSS oer Bieave $0.80 $2.49 $3.29 $2.00 55%—-39% 
BOOS. 0.40 Send itdees 1.82 0.80 2.62 2.60 51%—19% 
ee eee D0.26 D0.03 D0.29 0.50 28%—13 
PSP Pe 0.17 1.53 1.70 0.50 24%—14 
WR iiedbS eens cab 0.47 1.09 1.56 1.00 19%—11 
|| ARERR 9.99 2.09 3.08 1.50 17%—11 
Ws 6 64 che Bb ve since 1.08 0.62 1.70 0.80 16 —12% 
SESS a'sdaveaenes cos 0.62 1,26 1.88 0.90 22%—14% 
bie Ee Oe ee 0.72 * 1.30 2.02 0.90 ae 
Rs eee 1.04 1.09 2.13 1.20 —25% 
BOMB, ..... ck Seees <2 2.13 aha 2.00 36% 80% 

D—Deficit. 


SEPTEMBER 25, 1946 








& Price 


~— 


Data revised to September 18, 1946 


Incorporated: 1899, Maine, as successor of 
business originally established in 1844. 
Properties taken over in 1915 by a volun- —— 
tary association which in 1927 transferred 
them to Pepperell Manufacturing Company 
of Massachusetts, remaining itself merely 
a holding company with the same name. 
Office: 160 State Street, Boston, Mass. 
Annual meeting of operating company: 
Second Thursday in September. Number 
of stockholders (September, 1946): 3,600. 
Capitalization: Long term debt......None 
Capital stock ($20 par)...... 186,135 shs 


Fiscal ends June 30 


RLF 














Business: One of the country’s largest cotton and rayon 
textile producers. Its trade-marked goods enjoy wide distri- 
bution and are supported by aggressive promotional efforts. 
Company is best known for its cotton sheets and pillow cases. 

Management: Long connected with the business. 


Financial Position: Strong. Working capital June 30, 1945, 
$14.6 million; ratio: 2.8-to-1; cash & U.S. Govt’s., $11.7 mil- 
lion; inventories, $8.8 million. Book value of capital stock. $50 
a share. 


Dividend Record: Payments in each year since 1852. 

Outlook: Cyclical variations in sales and earnings will con- 
tinue about in line with the textile industry in general and 
intermediate term prospects are for reasonably well sustained 


operations. Trade position and brand reputation are firmly 
established. 


Comment: The capital stock represents one of the better 
equities in an industry subject to wide annual changes. 


*EARNINGS, DIVIDEND RECORD AND PRICE an OF CAPITAL STOCK 


Years ended June 30: 1938 1939 1940 1941 1942 1943 1944 1945 1946 
Earned per share...... D$3.59 $1.79 $2.31 $3.84 $4.04 $4.04 74 
Re eae Year — Dec. is a ae . $ on a woos 
vidends paid ...... -80 1.20 1.40 ; 4 75 
acery, iay MRO Sian: c : 2:00 2.00 2.00 2.00 1.75 
High wccccccescccccosce 17 18% 18% 19% 20% 25 31 53 637 
SP sks sascte creas 10% 10% 10% 16° 16% 20% ss” see $3” 


*Giving effect to 5-for-1 stock split in September, 1945. D—Deficit. 





Warner Bros. Pictures, Inc. 








i Earnings & Price Range (WB) 


Data revised to September 18, 1946 
Incorporated: 1923, Delaware. Main office: 
321 West 44th St.. New York, N. Y. 
Annual m€@eting: Third Tuesday in Febru- 
ary, at Wilmington, Del. Approximate 

of stockholders (December 
31, 1944): 25,800. 


Capitalization: 
Long term debt and mtgs...$25,105,177 
Common stock ($5 par)....7,402,180 shs 

















Business: One of the leading motion picture organizations. 
Is thoroughly integrated and operates some 425 theatres in 
18 states and the District of Columbia. 


Management: Experienced and progressive. 


Financial Position: Improved. Working capital June 1, 1946, 
$37.6 million; ratio, 2.2-to-1; cash and equivalent, $18.8 million. 
Book value of common, $16.28 a share. 


Dividend Record: Payments 1929-1930; resumed in 1946. 


Outlook: Position has been greatly strengthened in recent 
years through changes in capitalization and improved finances. 
Revenues should hold to high levels over intermediate term; 
longer range results will depend on a) public spending power 
and b) management’s ability to gear pictures to changing 
tastes. 


Comment: Company’s past record and characteristics of the 
industry necessitate a speculative rating for the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


_ 

Yea: alendar Years 
Qu. ended: Nov. 24 Feb. 23 May 25 Aug. 26 Total Dividends “Price Range 
7 ee Nil 1939.. $0.20 $0. 7 sor 6 18 $0.18 None 3%— 1% 
Wa crs. y) Sa $0.08 1940.. 0.10 0.1 0.02 . 0.31 None 2%— 1 
es 0.16 1941.. 0.19 0:31 0.12 0.68 None 31/16—1% 
Pa 0.27 1942.. 0.22 0.20 0.42 1.11 None 4%-2 1/16 
AS 0.22 1943.. 0.31 0.20 0.33 1.06 None Th— 3% 
“ae 0.27 1944.. 0.20 0.21 0.26 0.94 None 7T4— 5% 
Se 0.32 1945.. 0.30 0.27 0.45 1.34 None 17T%— 6% 
po Sree 0.59 1946.. 0.64 0.76 $1.12% 23 —15% 





*Giving effect to two-for-one stock split August 26, 1946. D—Deficit. 










PHILADELPHIA ELECTRIC | 
COMPANY : 


Srsidend Woriees 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly diyidend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable September 
30, 1946, to Stockholders of record 
at the close of business on August 
30, 1946, for the quarter ending 
September 30, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable September 30, 
1946, to Stockholders of record at 
the close of business on August 
30, 1946. 












































Checks will be mailed. 
C. WINNER, 
Treasurer 
July 23, 1946 






































LERNER COMMON 


SHOPS DIVIDEND 


The Board of Directors of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
31% cents per share and an extra 
dividend of 25 cents per share on 
the common stock, both payable 
October 15, 1946, to stockholders 
of record September 30, 1946. 


Lerner Stores Corporation 
Harotp M. Lane, Secretary 


Dated September 12, 1946. 







































































































[LioN OIL, 


COMPANY 

















A quarterly dividend of 
35¢ per share has been de- 
clared on the Capital Stock Aah? 
of this Company, payable — 
October 15, 1946, to stockholders of record 
September 27, 1946. The stock transfer 
books will remain open. i 

E. W. ATKINSON, Treasurer 
September 10, 1946 




































































SOUTH AMERICAN GOLD & 
PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
September 9, 1946 
A dividend of ten (10c) cents per share 
has been declared, payable October 3, 1946, 
to stockholders of record at the close of 
business on September 19, 1946. 
SAM A. LEWISOHN, President. 













































































HALSEY, STUART & CO. Inc. 





123 S. LaSalle St, Chicago 80 0 35 Wall Street, New York 5 




















Financial: Summary 
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*Standard & Poor’s Corporation. 


Columbia Gas & Electric 
United Corporation 
American Airlines 
Paramount Pictures 


-National Distillers . 
General Public Utilities. ... 





General Motors 


National: Powter Be LAG. oici6s cic coe cua tances 
Commonwealth & Southern...................008- 


New York Central Railroad.. Pak Sse RSE 


Radio Corporation of America................++5. 
Warner Brothers Pictures Sek chaos Veda pbaeuee ade 


ee eer eee eee eeeeseeeeeeeeeeeeeeeeeee 





Shares 
Traded 


2 2% 
3% 3H 
9 9% 
3% 3% 
12% 12% 
BAR 31% 
17 17% 
22 23% 
15% 16% 
10% 11% 
20% 


. Js 1945 
Trade Indicators bac eee ee es 
Electrical Output (KWH)............... 4,521 4,184 4,404 4,106 
§Steel Operation (% of Capacity)........ 89.1 88.5 84.5 83.2 
Total Capacity Car Loadings (Cars)..... 7909,000 794,483 908,440 856,105 
Sept. 11 Sept. 4 Aug. 28 Sept, 12 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15,186 $15,177 $15,078 += $12,683 
{Total Commercial Loans................ 8,765 8,607 8,496 6,095 
TTotal. Brokers’: Loans. ois. 6s svc0s cca ccen 1,328 1,386 1,371 2,130 
{Money in Circulation.................... 28,499 28,506 28376 27,793 - 
JBrokers’ Loans (New York City)....... 950 1,011 1,000 1,681 
000,000 omitted. §Aé8 of following week. }Estimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones Averages: ll 12 13 14 16 17 
30 tahamilala fo. koa ane 17213 171.70 173.39 174.45 173.6 
ee Ee ey erie 50.36 50.36 51.03 51.18 50.63 
[Sa iia. at ee 34.78 35.02 35.66 35.80 35.78 
RO hia o kno ike oes 62.71 62.68 63.42 63.74 . 63.39 
Details of Stock Trading: 
Shares Sold (000 omitted).:..... 2,870 1,990 1,710 | 1,490 1,390 
Tesues- Teadedewe sic. .cs caatccese 1,096 = 1,043 1,033 | 1,044 1,058 
Number of Advances ........... 792 462 721 608 257 
Number of Declines ............ 191 403 186 Exch 268 620 
Number Unchanged ............ 113 178 126 Closed 168 181 
New Highs for 1946............. 2 a | 3 se 1 
New Lows for 1946.............. 187 91 38 40) 63 
Bond Trading: 
Dow-Jones 40-Bond Average . 104.73 104.71 104.76 | 104.75 104.56 
Bond Sales (000 omitted)........ $10,580 $8,100 $5,830 $6,481 $6,100 
*Average Bond Yields: Sept. 11 i as Aug. 21 High Low 
gh a eeids » 2.650% 2.632% 2.618% 2.608% 2.650% 2.533% 
EE ees Ee 3.079 3.074 3.071 0.081 3.102 3.015 
Bierce eves. 3.204 3.162 3.159 3.165 3.213 3.083 
*Common Stock Yields: 
50 Industrials ...... 4.15 4.03 3.73 3.53 4.15 3.36 
20 Railroads ....... 6.42 6.32 5.67 5.25 6.42 483 
20 Utilities ......... 3.65 3.57 3.26 3.08 3.65 2.75 
90 Stocks .......... 4.22 4.11 3.79 3.58 4.22 3.39 


The Most Active Stocks — Week Ended September 17, 1946 


-——Closing —_,, 
Sept. 10 Sept. 17 PO dana 











Your Investment Success 


Tomorrow 
Requires Careful PLANNING Today 


ul 





How You Can Obtain 
Better Results 


There is no easy path to in- 
vestment success. Conditions 
are constantly changing and 
only the investor who is alert to 
make the necessary revisions in 
his investment program to con- 
form with new developments 
can hope to avoid serious loss 
of capital and diminution of in- 
come. That many investors have 
found a happy solution to this 
problem by turning the task 
over to us is attested by our 
high rate of renewals, which 
have averaged better than 80 
per cent in the last few years. 


It should be obvious that unless our clients found the service exactly what they require 
they would not renew their contracts year after year. 


Personalized Investment 
Guidance Provided 


Our personalized investment super- 
vision can help you as it is helping many 
others. By subscribing to our service, 
you will bring to bear on your problem 
the experience and knowledge of an or- 
ganization devoting its full time to the 
analysis and determination of security 
values. 


Take the first step toward better invest- 
ment results by sending us a list of your 
holdings and letting us explain in greater 
detail how our Personal Supervisory Service 
will help you. The fee is surprisingly 
moderate. 


Cc. J. O'BRIEN, INC, 
NEW YORK, N. Y. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


(—) Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C] Income [] Capital Enhancement C] Safety 


It is understood that I incur no obligation by this request. 


eeeeereeee eee eee ee eerseeeeeeere ee eeeeeeeeeeeseeeeee 
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September 25 








As one after another of America's scenic wonders 
flash past the windows of your comfortable motor 
coach, the chances are that you are enjoying a 
vacation powered by Red Seal engines. Continental 
is currently producing several series of gasoline and 
Diesel engines, which provide a complete range of 
power for highway coaches, for interurban and 
city buses, and also for school buses. 


Coach manufacturers and operators have turned to 
Continental power for the reliability, economy, and 


stamina needed for 365-day-a-year operating 
efficiency. 


Soon, many of these coaches will be air conditioned 
for your greater comfort, and the conditioning unit 
itself will be powered by Continental. Today it is 
more true than ever before, that wherever there's 
work to be done — for industry, aviation and on the 
farm, as well as for transportation, Continental Red 
Seal Engines are on the job. 


Continental Motors [orporation 
MUSKEGON, MICHIGAN 











. Engines 
_~\| CONTINENTAL | 





CONTINENTAL 
TRU-RATED POWER 


BUILT 
FOR THE JOB! 





